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$V�P\� WUDLQ� UXPEOHG� LQWR�%HUOLQ��P\� WKRXJKWV� QHLWKHU� GZHOW� RQ� WKH� FLW\©V� KLVWRU\�QRU�ZHUH�WKH\�HQJDJHG�LQ�WKH�DWWHPSW�WR�UHFLWH�WKH�LPSUHVVLYHO\� ORQJ�OLVW�RI�¦PXVW�GR§�VLJKWV��,�ZDV�EXV\�UHPHPEHULQJ�ZKLFK�WUDP�WR�WDNH�WR�)ULHGULFKVWUDVVH�DQG�KRZWR� SURFHHG� IURP� WKHUH�� /XFNLO\�� WKH� FDULQJ�$66� FRPPLWWHH� KDG� VHHQ� WR� SURYLGLQJIDLO�SURRI�GHVFULSWLRQV�VR� WKDW� HYHQ� D�FRPSOHWH�GLVRULHQWHU� OLNH�PH�PDQDJHG� WR�KLWKRPH��L�H��WKH�¦2UELV�2IILFH§��ZLWKRXW�DQ\�GLIILFXOWLHV��$IWHU�D�ZDUP�ZHOFRPH�LQ�WKHUHJLVWUDWLRQ�RIILFH��,�SURFHHGHG�WR�WKH�RSHQLQJ�FHUHPRQ\��7KH�RIILFLDO�ZHOFRPH�DQGDFNQRZOHGJHPHQWV�ZHUH�FRPSOHPHQWHG�E\�DQ�RYHUYLHZ�RI� WKH�KLVWRU\�RI� WKH�$66DQG� D� VOLGH� VKRZ� DERXW� %HUOLQ©V� SDVW� DQG� SUHVHQW�� DQG� WRSSHG� RII� E\� D� JHQHURXVKHOSLQJ�RI�VSDUNOLQJ�ZLQH�DIWHUZDUGV�7KH� PRUQLQJ� OHFWXUHV� VWDUWHG� ZLWK� DQ� ROG� $66�KDQG�� 0LFKDHO� 6KDUNH\�� ZKRPXG�PDSSHG�FRQWHPSRUDU\�$XVWUDOLDQ�SRHWU\�IRU�XV��$V�D�QRQ�OLWHUDWXUH�VWXGHQW��,PDLQO\�GHDO�ZLWK�SHQJXLQV��ZKLFK�JLYHV�\RX�D�VRPHZKDW�UHGXFHG�VFRSH�RQ�OLWHUDU\WKHRU\��,�ZRQ©W�GHQ\�WKDW�WKH�PDMRULW\�RI�WKHRUHWLFDO�LQWULFDFLHV�KDYH�TXLWH�SRVVLEO\EHHQ�XWWHUO\� ORVW�RQ�PH��6WLOO�� ,�HQMR\HG�PRVW�RI� WKH�SUHVHQWDWLRQV��EHFDXVH� IRU�PHWKH\� FRQWLQXHG� WR� PXG�PDS� DV� \HW� XQFKDUWHG� WHUULWRU\� ,� ZRXOG� QHYHU� KDYHDFFLGHQWDOO\�WURGGHQ�RQ�KDG�,�VWXFN�ZLWK�P\�WX[HGRHG�VWXG\�ELUGV�$V�LQ�SUHYLRXV�\HDUV��WKH�$66�ZDV�FKRFNHUV�ZLWK�DXWKRUV��DQG�SDUWLFLSDQWV�DQG¦RXWVLGHUV§�ZHUH�LQYLWHG�WR�HQMR\� WKUHH�H[FHOOHQW�HYHQLQJ�UHDGLQJV��7KH�FRPPLWWHHKDG� FKRVHQ� GLIIHUHQW� VHWWLQJV� IRU� HDFK�� DQG� WKH� ILUVW� WZR� SODFHV� ZHUH� VLPSO\VWXQQLQJ��7KH�¦&DULEEHDQ� ��$XVWUDOLDQ�QLJKW§� WRRN�SODFH�DW� WKH� ¦6WDGWEDG§�� DQ� H[�VZLPPLQJ�SRRO��IDQWDVWLFDOO\�LOOXPLQDWHG�DQG�YHU\�DWPRVSKHULF��7KH�RQO\�GUDZEDFNZDV�WKDW�WKH�PLNH�ZDV�WRR����,�VWUDLQHG�P\�HDUV�WU\LQJ�WR�FDWFK�ILUVW�RI�DOO�/DXUHQFH6FRWW©V�SRHWLF�DQG�VHQVXRXV�SRHWU\�DQG�SURVH��DV�KH�UHDG�D�ORQJ�SRHP�IROORZHG�E\DQ�H[FHUSW�IURP�KLV�ODWHVW�QRYHO�$HOGUHG©V�6LQ�0LFKDHO�6KDUNH\�ZDV�QH[W��7R�DOO�ZKR�KDG�DOUHDG\�KHDUG�KLP��LW�ZDV�SRVVLEOH�WRHQMR\�KLV�SRHPV��HYHQ� WKRXJK�KLV�SHUIRUPDQFH�ZDV�PDUUHG�E\� WKH�DFRXVWLFV� DV�KHORVW�WKH�ILJKW�DJDLQVW�WKH�PLNH��/DVW�EXW�QRW�OHDVW�ZDV�%HUQDUG�&RKHQ��D�QHZ�YRLFHIURP�GRZQ�XQGHU�IRU�PH��DQG�RQH�,©P�GHILQLWHO\�ORRNLQJ�IRUZDUG�WR�UHDGLQJ��$IWHUWKH� UHDGLQJ�ZH�ZHUH�RIIHUHG� UHIUHVKPHQWV�DQG� VQDFNV� WKH�QHYHU�UHVWLQJ�FRPPLWWHHKDG�SUHSDUHG�IRU�XV�7KH�=LRQVNLUFKH�ZLWK� LWV�JUH\�ZDOOV��KLJK�YDXOWV�DQG�EULOOLDQW�DFRXVWLFV� WXUQHGRXW�WR�EH�D SHUIHFW�VHWWLQJ�IRU�QH[W�HYHQLQJ©V�1HZ=HDODQG���,QGLDQ�UHDGLQJ�%HU\O�)OHWFKHU
V� SHUIRUPDQFH�ZDV� DV� LPSUHVVLYH� DV� ,� KDG� H[SHFWHG� DQG� VXUHO\WKH� EHVW� DGYHUWLVHPHQW� IRU� KHU� ODWHVW� ERRN��8QGHU� WKH�'XQD�� +HU� SURVH� WDNHV� \RXULJKW�LQ��\RX�VHH�WKH�VWRU\�XQIROG�DV�\RX�OLVWHQ�6KH�ZDV�IROORZHG�E\�WKH�VHFRQG�¦NLZL§�DXWKRU��6DUDK�4XLJOH\�ZKRVH�VXUUHDOLVWVKRUW� VWRU\� ¦7KH� (QJOLVK� 6SHDNHUV§� ZDV� DOO� WKH� PRUH� JULSSLQJ� IRU� PH� EHFDXVH� LWFRQWDLQHG�VR�PXFK�RI�ZKDW�ZH©G�WKHRULVHG�DERXW�LQ�WKH�&UHDWLYH�:ULWLQJ�FRXUVH�WKDWDIWHUQRRQ�� $OWKRXJK� WKH� VWRU\� QHYHU� VROLGO\� JURXQG� LWV� IRRW� LQWR� UHDOLW\�� DOWKRXJKZRUGV� DQG� FRQWH[W� UHIXVHG� WR� PHUJH� LQWR� D� UHDOLVWLF� ¦SLFWXUH§�� 6DUDK� PDQDJHG� WR
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SURIRXQGO\�PRYH�WKH�DXGLHQFH�¤�MXGJLQJ�IURP�WKRVH�,�WDONHG�WR�DIWHU�WKH�UHDGLQJ�¤DQG�OHIW�WKHP�ZLWK�D�PXOWLWXGH�RI�GLVWXUELQJ�LPDJHV��D�OLQJHULQJ�VHQVH�RI�XQHDVH���,VWURQJO\�UHFRPPHQG�WU\LQJ�WR�JHW�KROG�RI�WKDW�VWRU\��WR�P\�NQRZOHGJH�LW�LV�QRW�JRLQJWR�EH�SXEOLVKHG�LQ�(QJOLVK��7KH� ,QGLDQ� SDUW� RI� WKH� HYHQLQJ� VWDUWHG� RII�ZLWK�7DELVK�.KDLU�ZKR� RQFH�PRUHJDYH� D� GHOLJKWIXO� SHUIRUPDQFH��+LV� IHOORZ�SRHW��6XGHHS�6HQ�� UHDG� H[WUDFWV� IURP� DQXPEHU�RI�KLV�SRHWU\�FROOHFWLRQV��,�IUDQNO\�DGPLW�WR�QRW�KDYLQJ�JURZQ�XS�HQRXJK�WRVHULRXVO\�DSSUHFLDWH�NLWFKHQ�HURWL[��EXW�RWKHU�WKDQ�WKDW��,�HQMR\HG�KLV�SRHWU\��VWURQJDQG� DW� WLPHV� ¦FOHYHU§�� OLNH� WKH� 1HZ� <RUN� SRHP�� WKH� OLQHV� RI� ZKLFK� ¤� LI� WXUQHGDURXQG� ���� ¤� JDYH� WKH� RXWOLQH� RI� 0DQKDWWDQ� VN\OLQH�� $IWHU� WKH� UHDGLQJ�� WKH� 1=HPEDVV\�NLQGO\�GRQDWHG�D�FRQVLGHUDEOH�TXDQWLW\�RI�1=�ZLQH�WR�WKH�HYHU�GU\�WRQJXHVRI�D�VDWLVILHG�DXGLHQFH�$V�H[SHFWHG��WKH�$66�SDUW\�ZDV�D�JUHDW�VXFFHVV��JRRG�PXVLF��ORWV�RI�GDQFLQJ�¤DQG�OLNH�WZR�\HDUV�DJR��'DYLG�$UQDVRQ�ZRXOG�KDYH�ZRQ�WKH�¦SHUVHYHUDQFH�FXS§�IRUEHLQJ�WKH�PRVW�SHUVLVWHQW�GDQFHU�RQ�WKH�IORRU�7KH�&DQDGLDQ�HYHQLQJ� VWDUUHG� WKH�ZULWHUV�'HQQLV�&RROH\�DQG�'DYLG�$UQDVRQ�DV�ZHOO�DV� WKH�SOD\ZULJKW�DQG�DFWRU�,DQ�5RVV��0RVW�$FROLW�UHDGHUV�ZLOO�KDYH�KHDUG'HQQLV�DQG�'DYLG�EHIRUH�DQG�HQMR\HG�WKH�TXLFN�ILUH�YROOH\V�RI�WKHLU�SHUIRUPDQFHV�,DQ� 5RVV©V� UHDGLQJ� FOHDUO\� FRQYH\HG� KLV� TXDOLWLHV� DV� DQ� H[FHOOHQW� GUDPDWLVW�� ZKRZLWK�D�VOLJKW�WXUQ�RI�KLV�KHDG��D�PLQXWH�FKDQJH�LQ�ERG\�SRVWXUH��PDQDJHV�WR�VOLS�LQWRDQRWKHU�FKDUDFWHU�� ,Q� WXUQV� IXQQ\�DQG�GHDG�VHULRXV��KLV�SHUIRUPDQFH�� WKDW� LV� WR� VD\KLV� SOD\V�� QHLWKHU� ULGLFXOHG� EH\RQG� GLJQLW\� QRU� GLG� WKH\� FRQMXUH� XS� WKH� DOPLJKW\LQGH[�ILQJHU��,Q�WHUPV�RI�VSRQWDQHRXV�FUHDWLYLW\��,�ZDV�HVSHFLDOO\�LPSUHVVHG�E\�KLVRXW�RI�WKH�VOHHYH�SLHFH�FRQWDLQLQJ�VRPH�RI�KLV�*HUPDQ�H[SHULHQFHV��7KH�&DQDGLDQUHDGLQJ� ZDV� JHQHURXVO\� VXSSRUWHG� E\� WKH� &DQDGLDQ� HPEDVV\� ZKLFK� LQYLWHG� WKHDXGLHQFH�WR�D�OXVFLRXV�EXIIHW�DIWHU�WKH�VKRZ�&RPSOHPHQWLQJ� WKH� HYHQLQJ� YHQXHV�� VHYHUDO� OXQFKWLPH� UHDGLQJV� KDG� EHHQRUJDQLVHG��FXOPLQDWLQJ�LQ�D�KLODULRXVO\�IXQQ\�SHUIRUPDQFH�E\�¤�RI�FRXUVH�¤�*RUGRQ&ROOLHU�DQG�0LFKDHO�6KDUNH\�,Q�WKH�ZHOO�DWWHQGHG�DIWHUQRRQ�VHPLQDUV��VWXGHQWV�GHDOW�ZLWK�WRSLFV�UDQJLQJ�IURP6KDNHVSHDUH� LQ� ,QGLD� WR�&DQDGLDQ� 3UDLULH�:ULWLQJ�� IURP�&RQWHPSRUDU\�$XVWUDOLDQ3RHWU\� WR� &DULEEHDQ� :RPHQ©V� 3RHWU\�� IURP� /LWHUDU\� 7UDQVODWLRQ� WR� 0HPRLU:ULWLQJ��DQG�IURP�YDULRXV�DVSHFWV�RI�&UHDWLYH�:ULWLQJ�WR�7KHDWUH�7KH� SDUWLFLSDQWV©� SHUIRUPDQFHV� RQ� )ULGD\� QLJKW� ZHUH� DPSOH� SURRI� RI� WKHVHPLQDU� WHDFKHUV©� HIIRUWV� DQG� WKH� PRWLYDWLRQ� WKHLU� ¦SXSLOV§� KDG� EURXJKW� LQWR� WKH$66��0HPEHUV� RI� WKH� WKUHH�&UHDWLYH�:ULWLQJ� FRXUVHV�� VRPH� SDUWLFLSDQWV� RI� %HU\O)OHWFKHU©V� VHPLQDU� RQ�0HPRLU�:ULWLQJ�� DQG� ,DQ� 5RVV©V� WKHDWUH� JURXS� SURYLGHG� DYDULHG�DQG�HQWHUWDLQLQJ�SURJUDPPH�IRU�WKH�ODVW�HYHQLQJ�7KH�IDUHZHOO�EUHDNIDVW�RQ�6DWXUGD\�ZDV�D�SOHDVDQW�FKLOO�RXW�IRU�WKH�PDMRULW\�RIWKH�SDUWLFLSDQWV��ZKLOH�VRPH�¦LQGHIDWLJDEOHV§�XVHG� LW� DV� D�EXLOG�XS� IRU� WKH�HQVXLQJVLJKW�VHHLQJ�WRXU�RI�%HUOLQ��0XFK�DV�,�ZRXOG�KDYH� OLNHG�WR�IROORZ�WKHP��HVSHFLDOO\EHFDXVH�,�KDG�EHHQ�VR�LPPHUVHG�LQ�$66�SURFHHGLQJV�WKDW�,�KDG�QRW�JLYHQ�PXFK�WLPHWR� WKH�FLW\� LWVHOI�� ,� FRXOG�DOUHDG\�KHDU� WKH�SHQJXLQV�KROOHULQJ� LQ� WKH�GLVWDQFH�� 6R� ,
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5DGLFDO�0DUJLQDOLW\�RU�'LVFLSOLQDU\1RUPDOLVDWLRQ"�7KH�1HZ�/LWHUDWXUHV�LQ�(QJOLVK�LQ*HUPDQ�DQG�$XVWULDQ�$FDGHPLD6WDWHPHQWV�IURP�WKH�3DQHO�'LVFXVVLRQ�RQ���WK 0D\�������DW�WKH$QQXDO�&RQIHUHQFH�RI�WKH�$VVRFLDWLRQ�IRU�WKH�6WXG\�RI�WKH�1HZ/LWHUDWXUHV�LQ�(QJOLVK��$61(/��RQ�¦(PEUDFLQJ�WKH�2WKHU�$GGUHVVLQJ�;HQRSKRELD�LQ�WKH�1HZ�/LWHUDWXUHV�LQ�(QJOLVK§�DW�(UIXUW8QLYHUVLW\

$W�WKH�DQQXDO�*1(/�$61(/�&RQIHUHQFH�KHOG� ODVW�0D\�DW�(UIXUW�8QLYHUVLW\�D�QHZIHDWXUH�ZDV�LQWURGXFHG��D�WZR�KRXU�SDQHO�GLVFXVVLRQ�RQ�WKH�FXUUHQW�VLWXDWLRQ�RI�WKH1HZ�/LWHUDWXUHV�LQ�(QJOLVK�LQ�*HUPDQ�DQG�$XVWULDQ�DFDGHPLD�WKDW�ZDV�DWWHQGHG�E\PRVW�RI� WKH�FRQIHUHQFH�GHOHJDWHV�DQG�JDYH�ULVH� WR� LQWHQVLYH�GHEDWHV�DERXW�SUHVHQWDQG�IXWXUH�GHYHORSPHQWV�LQ�RXU�ILHOG�7KH�SDQHOOLVWV�ZHUH�3URI��'U��+HLQ]�$QWRU� �&RORJQH�8QLYHUVLW\��3UHVLGHQW� RI*1(/�$61(/��� 3URI�� 'U�� /LVHORWWH� *ODJH �+DQRYHU� 8QLYHUVLW\�� 'HSXW\� 9LFH&KDQFHOORU� RI� +DQRYHU� 8QLYHUVLW\� DQG� IRUPHU� 9LFH�3UHVLGHQW� RI� *1(/�$61(/��3URI��'U��.ODXV� 6WLHUVWRUIHU �'�VVHOGRUI�8QLYHUVLW\���3URI��'U��*UDKDP�+XJJDQ�0XQLFK�� FR�IRXQGHU� RI� WKH� ¦3RVWFRORQLDO� 6WXGLHV§� *UDGXLHUWHQNROOHJ� DW� 0XQLFK8QLYHUVLW\��� 3URI�� 'U�� 1RUEHUW� 3ODW]� �7ULHU� 8QLYHUVLW\�� IRUPHU� 3UHVLGHQW� RI*1(/�$61(/���'U��6XVDQQH�5HLFKO �9LHQQD�8QLYHUVLW\���(VWKHU�/DXEVFK �VWXGHQWRI�(QJOLVK�DW�3RWVGDP�8QLYHUVLW\���7KH�SDQHO�GLVFXVVLRQ�ZDV�FKDLUHG�E\�3URI��'U�)UDQN�6FKXO]H�(QJOHU �)UDQNIXUW�8QLYHUVLW\�7KH�VWDWHPHQWV�RI�WKH�SDQHOOLVWV�VSDUNHG�RII�D�OLYHO\��DW�WLPHV�DOVR�FRQWURYHUVLDOGHEDWH� DERXW� WKH� GHJUHH� WR� ZKLFK� WKH� QHZ� OLWHUDWXUHV� LQ� (QJOLVK� KDYH� EHHQLQVWLWXWLRQDOLVHG� LQ�*HUPDQ�DQG�$XVWULDQ�DFDGHPLD��DQG�DERXW� IXWXUH�SHUVSHFWLYHVIRU� RXU� ILHOG�� $� QXPEHU� RI� FRQIHUHQFH� GHOHJDWHV� IURP� $IULFD�� $VLD�� WKH� 86$� DQGRWKHU� SDUWV� RI� WKH� ZRUOG� SDUWLFLSDWHG� LQ� WKLV� GLVFXVVLRQ� DQG� FRPSDUHG� WKH� LVVXHVUDLVHG�ZLWK� UHJDUG� WR�*HUPDQ� DQG�$XVWULDQ� DFDGHPLD�ZLWK� GHYHORSPHQWV� LQ� WKHLURZQ� XQLYHUVLW\� V\VWHPV�� )RU� UHDVRQV� RI� VSDFH�� RQO\� WKH� LQLWLDO� VWDWHPHQWV� RI� WKHSDQHOOLVWV�DUH�GRFXPHQWHG�EHORZ�
)UDQN�6FKXO]H�(QJOHU,�ZRXOG�OLNH�WR�LQGLFDWH���DUHDV�RI�SRVVLEOH�GHEDWH�����7KH�ILUVW�DUHD�FRQFHUQV�WKH�TXHVWLRQ�RI�VHOI�GHILQLWLRQ�RU�VHOI�LGHQWLW\�RI�WKHILHOG�ZH�ZRUN� LQ�� 7KH�$&2/,7�6SHFLDO� ,VVXH�1R�� �� WKDW� KDV� MXVW� FRPH� RXW� ORRNVEDFN�RQ�WKH�SDVW����\HDUV�RI�WHDFKLQJ��UHVHDUFK�DQG�VWXG\�RI�WKH�1HZ�/LWHUDWXUHV�LQ(QJOLVK�LQ�*HUPDQ�VSHDNLQJ�FRXQWULHV��DQG�WKH�HVVD\V�VKRZ�FOHDUO\�WKDW�LQ�WKH�HDUO\
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+HLQ]�$QWRU�:KHQ� ,� ILUVW� UHDG� WKH� WLWOH� RI� WKLV� SDQHO�� ¦5DGLFDO� PDUJLQDOLW\� RU� 'LVFLSOLQDU\1RUPDOL]DWLRQ"� 7KH� 1HZ� /LWHUDWXUHV� LQ� (QJOLVK� LQ� *HUPDQ� $FDGHPLD§�� ,� PXVWDGPLW�,�KDG�PL[HG�IHHOLQJV��2Q�WKH�RQH�KDQG��,�ZDV�GHOLJKWHG�E\�WKH�TXHVWLRQ�LQ�WKHWLWOH��ZKLFK� ,� WKLQN� FDQ� RQO\� EH� DVNHG� EHFDXVH� WKHUH� LV� LQGHHG� D� KLJKHU� GHJUHH� RIDFFHSWDQFH�ZLWK� UHJDUG� WR� WKH� 1HZ�/LWHUDWXUHV� LQ� (QJOLVK� LQ� *HUPDQ� XQLYHUVLWLHVWKDQ�WKHUH�ZDV�VRPH�\HDUV�DJR��2Q�WKH�RWKHU�KDQG��KDYLQJ�VDLG�WKLV��,�PXVW�DOVR�VD\WKDW�WKH�SKUDVH�¦GLVFLSOLQDU\�QRUPDOL]DWLRQ§�PLJKW�DOVR�FRQMXUH�XS�WKH�VFHQDULR�RI�DFRQWDLQPHQW�RI�WKH�LQLWLDO�FULWLFDO�LPSHWXV�RI�SRVWFRORQLDO�VWXGLHV�DQG�LWV�VXEYHUVLYHSRWHQWLDO�IRU�FKDQJH�:KHUH��WKHQ��DUH�ZH�DW�WKH�EHJLQQLQJ�RI�WKH�WZHQW\�ILUVW�FHQWXU\"�,�WKLQN�WKHUHDUH�DW�OHDVW�WZR�VWRULHV�RQH�FDQ�WHOO�LQ�WKLV�UHVSHFW��DQG�ERWK�ZLOO�KDYH�WR�EH�KHDUG�6WRU\�QXPEHU�RQH� 7KH�VWXG\�RI�WKH�1HZ�/LWHUDWXUHV�LQ�(QJOLVK�KDV�FRPH�D�YHU\ORQJ�ZD\�LQ�WKH�SDVW�TXDUWHU�RI�D�FHQWXU\��,I��LQ�WKH�����V��&RPPRQZHDOWK�6WXGLHVZHUH� VWLOO� D� ILHOG� ODUJHO\� QHJOHFWHG� E\� WKH� RYHUZKHOPLQJ� PDMRULW\� RI� DFDGHPLFWHDFKHUV� LQ� *HUPDQ� XQLYHUVLW\� GHSDUWPHQWV� RI� (QJOLVK�� VRPHWKLQJ� ORRNHG� GRZQXSRQ�E\�PDQ\�QRW�RQO\�DV�PDUJLQDO��EXW�DOVR�DV�VHFRQGDU\��PLQRU��QHJOLJLEOH��HWF��E\� QRZ� SRVWFRORQLDO� VWXGLHV� DUH� SDUW� RI� PDQ\� XQLYHUVLW\� SURJUDPV� DQG� HYHQ� DVRPHZKDW�IDVKLRQDEOH�VXEMHFW�WR�EH�LQWHUHVWHG�LQ��0DQ\�RI�WKH�MREV�,�DSSOLHG�IRU�LQWKH�ODWH�����V�KDG�D�SRVWFRORQLDO�RU�1(/�FRPSRQHQW�LQ�WKHLU�MRE�GHVFULSWLRQ��DQG�LWKHOSHG�WR�EH�DEOH� WR�JR�EH\RQG�WKH�SDOH�RI�%ULWLVK�RU�$PHULFDQ�VWXGLHV��6LPLODUO\�WKHUH� DUH� PDQ\� PRUH� SXEOLFDWLRQV� LQ� MRXUQDOV� DQG� ERRNV� RQ� DVSHFWV� RI� WKH� 1HZ/LWHUDWXUHV� LQ� (QJOLVK� WKDQ� WKHUH� ZHUH� WZR� GHFDGHV� DJR�� 7KH� VWXG\� RI� WKH� 1HZ/LWHUDWXUHV� LQ�(QJOLVK�KDV�FRPH�RI�DJH�DW�*HUPDQ�XQLYHUVLWLHV�� DQG� LQ� WKLV� UHVSHFWWKH� GHYHORSPHQW� KHUH� PLUURUV� WKDW� LQ� RWKHU� FRXQWULHV� ZKHUH� D� VLPLODU� FKDQJH� RIDWWLWXGHV� FDQ� EH� REVHUYHG�� 7KH� FDWDORJXHV� RI� WKH� ELJ� DQJORSKRQH� SXEOLVKHUV� HYHQIHDWXUH�SRVWFRORQLDO�VWXGLHV�RU�ZRUOG�OLWHUDWXUH�DV�RQH�RI�WKHLU�UHJXODU�FDWHJRULHV��DQGWKLV� VKRZV� MXVW� KRZ� PXFK� PRUH� DWWHQWLRQ� LV� SDLG� WR� ZKDW� XVHG� WR� EH� UHIHUUHG� WRFRQGHVFHQGLQJO\� DV� &RPPRQZHDOWK� 6WXGLHV�� (YHQ� WKH� $QJOLVWHQYHUEDQG KDG� DZKROH�VHULHV�RI�SDQHOV�GHDOLQJ�ZLWK�DQJORSKRQH� OLWHUDWXUHV�IURP�WKH�H[�FRORQLHV� LQLWV�DQQXDO�FRQIHUHQFHV�7KLV�LV�QRW�WR�VD\�WKDW�WKHUH�LV�QR�ORQJHU�DQ\�RSSRVLWLRQ�WR�WKH�1HZ�/LWHUDWXUHVLQ�(QJOLVK�DW�*HUPDQ�XQLYHUVLWLHV��,W�LV�VWLOO�QRW�LPSRVVLEOH�WR�PHHW�SHRSOH�ZKR��DIWHU\RX� KDYH� WROG� WKHP� WKDW� \RX� WHDFK�� VD\�� WKH� $IULFDQ� QRYHO� LQ� (QJOLVK�� DVN� \RXZKHWKHU� WKDW� VRUW�RI�ZULWLQJ�FDQ�EH�¦JRRG� OLWHUDWXUH§�� DQG�D�PLQRULW\�DW� WKH�%HUOLQ$QJOLVWHQWDJ� LQ� WKH� \HDU������XQVXFFHVVIXOO\� WULHG� WR�SUHYHQW�DQRWKHU�SRVWFRORQLDOSDQHO�IRU�WKLV�\HDU©V�DQQXDO�PHHWLQJ�LQ�%D\UHXWK��ZKHUH�GLDVSRUDV�DQG�OLWHUDWXUHV�LQ(QJOLVK�ZLOO�EH�GLVFXVVHG��+RZHYHU��WKHVH�DUH�UHDUJXDUG�VNLUPLVKHV��DQG�,�FRQVLGHULW�LPSHUDWLYH�WR�UHDG�DQG�DQDO\VH�1HZ�/LWHUDWXUHV�LQ�(QJOLVK�IRU�DQ\RQH�ZKR�ZDQWVWR�UHPDLQ�WKHRUHWLFDOO\�DQG�FRQFHSWXDOO\�LQWDFW��6RPH�RI�WKH�UHDVRQV�IRU�WKLV�,�KDYHRXWOLQHG� LQ�P\�VKRUW� FRQWULEXWLRQ� WR� WKH� VSHFLDO� LVVXH�RI�$&2/,7 HGLWHG� E\�)UDQN6FKXO]H�(QJOHU��$V�,�SRLQW�RXW�WKHUH��WKH�TXHVWLRQ�ZH�KDYH�WR�DVN�LV�QRW�ZKHWKHU�RUQRU�WKH�VWXG\�RI�WKH�1HZ�/LWHUDWXUHV�LQ�(QJOLVK�ZLOO�PDNH�LW�RU�QRW�LQ�WKH�ORQJ�UXQ�
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EXW�ZKR�ZLOO� DQG�ZKR�ZLOO� QRW� EH�SDUW� RI� WKLV� SURMHFW��6R� WKHUH�PLJKW� EH� D� EULJKWIXWXUH�DKHDG�IRU�RXU�VXEMHFW�¤�H[FHSW��������$QG�WKLV�LV�ZKHUH�VWRU\�QXPEHU�WZR�FRPHV�LQ��7KH�RQH�PDMRU�WKUHDW�,�VHH�WRWKH�SRVLWLYH� IXUWKHU� GHYHORSPHQW�RI� RXU� VXEMHFW� DW�*HUPDQ�XQLYHUVLWLHV� LV� WKH�QHZ+RFKVFKXOUDKPHQJHVHW] DQG�WKH�YDULRXV�UHIRUPV�HQYLVDJHG�E\�WKH�SROLWLFLDQV�LQ�RXUFRXQWU\�� /HW� PH� EHFRPH� VRPHZKDW� G\VWRSLDQ� LQ� WRQH� KHUH� DQG� GHOLQHDWH� D� ZRUVWFDVH�VFHQDULR��)URP�ZKDW�SROLWLFLDQV�WHOO�XV�DERXW�WKH�NLQG�RI�XQLYHUVLW\�WKH\�ZDQW�WRKDYH��ZH�PXVW�GUDZ�WKH�FRQFOXVLRQ�WKDW�WKH�DFDGHP\�ZLOO�EH�UHRUJDQL]HG�DORQJ�WKHOLQHV�RI�QHR�OLEHUDO�IUHH�PDUNHW�FDSLWDOLVP�LQ�D�VRFLHW\�GRPLQDWHG�E\�WKH�YHU\�VDPHSULQFLSOHV��7KH�UXOHV�RI�FRPSHWLWLRQ�DV�ZHOO�DV�RI�VXSSO\�DQG�GHPDQG�ZLOO�GHWHUPLQHWKH� IORZ� RI� VWXGHQWV�� DQG� WKLV� LQ� WXUQ�ZLOO� GHWHUPLQH� KRZ� WKH� XQLYHUVLWLHV� ZLOO� EHHQGRZHG� ZLWK� UHVRXUFHV�� 8WLOLW\� ZLOO� EHFRPH� D� PDMRU� IDFWRU� LQ� WKH� HYDOXDWLRQ� RIDFDGHPLF�TXDOLW\��DQG�WKH�XWLOLW\�RXU�UHIRUPHUV�KDYH�LQ�PLQG�ZLOO�DJDLQ�EH�RQH�EDVHGRQ� HFRQRPLF� SHUIRUPDWLYLW\�� 7KH� PRUH� VWXGHQWV� \RX� KDYH� WKH� PRUH� PRQH\� DQGSURIHVVRUVKLSV�\RX�ZLOO�UHFHLYH��7KH�PRUH�HDVLO\�ZKDW�\RX�WHDFK�IXOILOV�D�IXQFWLRQ�LQWKH� EUDYH� QHZ� FRQWH[W� RI� WKH� ODWH� FDSLWDOLVW� VRFLDO� DQG� HFRQRPLF� HQYLURQPHQW� WKHPRUH�VWXGHQWV�ZLOO�IORFN�WR�\RXU�VHPLQDU�URRPV��6XFK�D�V\VWHP�ZLOO�QRW�RQO\�SUHIHUVRPH� GLVFLSOLQHV� VXFK� DV� HFRQRPLFV� RU� WKH� DSSOLHG� VFLHQFHV� WR� RWKHUV� VXFK� DV� WKHKXPDQLWLHV�� EXW� LW� ZLOO� DOVR� DOZD\V� EH� PRUH� IDYRXUDEOH� WR� DSSURDFKHV� WKDW� OHDYHXQWRXFKHG� WKH� EDVLF� LGHRORJLFDO� DVVXPSWLRQV� RI� WKH� VRFLDO� V\VWHPV� EDVHG� RQ� WKHSULQFLSOHV�RI�D�PDUNHW�HFRQRP\�7KH�1HZ�/LWHUDWXUHV�LQ�(QJOLVK�RU�3RVWFRORQLDO�6WXGLHV�PLJKW�KDYH�D�KDUG�WLPHLQ� WKLV� UHVSHFW�� 7KHLU� RSSRVLWLRQDO� DQG� VXEYHUVLYH� FKDUDFWHU� ZLOO� QRW� UHFRPPHQGWKHP� WR� VSRQVRUV� DQG� GLVWULEXWRUV� RI� VR�FDOOHG�'ULWWPLWWHO�� ZKLFK� ZLOO� EHFRPH� DQHYHU�PRUH� LPSRUWDQW�QRQ�DFDGHPLF�IDFWRU� LQ�GHWHUPLQLQJ� WKH�VXSSRVHGO\�DFDGHPLFYDOXH� RI� XQLYHUVLW\� VXEMHFWV� DQG� GLVFLSOLQHV�� 0DQ\� DQ� DFDGHPLF� WHDFKHU� PLJKWUHIUDLQ� IURP� WHDFKLQJ� QHZ� DQG� OLWWOH�NQRZQ� SRVWFRORQLDO� WH[WV� LI� WKLV� PLJKW� PHDQIHZHU� VWXGHQWV� DQG�� FRQVHTXHQWO\�� OHVV� PRQH\� DQG� OHVV� SUHVWLJH�� 7KLV� ZLOO� EH� DQLPSRUWDQW�IDFWRU�IRU�\RXQJ�DFDGHPLFV�ZKR�ZLOO�KDYH�WR�TXDOLI\�XQGHU�WKH�QHZ�UXOHVDQG�ZKR�ZLOO�PRUH�RIWHQ�WKDQ�QRW�KDYH�VHFRQG�WKRXJKWV�ZKHQ�LW�FRPHV�WR�GHFLGLQJZKLFK�DUHD�RI� UHVHDUFK�PLJKW� WXUQ�RXW� WR�EH� WKH�PRVW�SURILWDEOH�¤� WKDW� LV��QRW� LQ�DJHQXLQHO\�DFDGHPLF�VHQVH��EXW�SULPDULO\�LQ�WHUPV�RI�WKH�QHZ�PDUNHW�HFRQRP\�DJDLQ�7KH�VRUW�RI�FRPSHWLWLRQ�PDQ\�SROLWLFLDQV�KDYH� LQ�PLQG� IRU�RXU�XQLYHUVLWLHV�FUHDWHVSUHVVXUH�� WKH� SUHVVXUH� WR� DGDSW� WR� DQG� IXQFWLRQ� VPRRWKO\� ZLWKLQ� D� V\VWHP� WKDW� LVEDVHG�RQ�D�VSHFLILF�LGHRORJ\��RQH�SRVWFRORQLDO�VWXGLHV�DUH�LQWHQVHO\�FULWLFDO�RI��DQGWKLV�PLJKW�EH� WXUQHG�DJDLQVW� WKHP��8QLYHUVLW\�UHIRUP�PLJKW� WKXV�EHFRPH�DQ�DFW�RIFRQWDLQPHQW��D�FRQVHUYDWLYH�PRYHPHQW�LQ�QHR�OLEHUDO�GLVJXLVH�LQWHQW�RQ�EULQJLQJ�WKHVXEYHUVLYH� DQG� UHFDOFLWUDQW� VKHHS� EDFN� LQWR� WKH� IROG� LQ� RUGHU� WR� UHDIILUP� LWV� RZQPDVWHU�GLVFRXUVH�0LQG� \RX�� ODGLHV� DQG�JHQWOHPHQ�� WKLV� LV� MXVW� VWRU\� QXPEHU� WZR�� WKH� G\VWRSLDQFRXQWHU�YHUVLRQ�WR�LWV�PRUH�RSWLPLVWLF�2WKHU�UHSUHVHQWHG�LQ�VWRU\�QXPEHU�RQH��,�DPVWLOO� IDLUO\� RSWLPLVWLF� P\VHOI� DV� IDU� DV� WKH� IXWXUH� IDWH� RI� WKH� VWXG\� RI� WKH� 1HZ/LWHUDWXUHV� LQ� (QJOLVK� ERWK� DW� XQLYHUVLWLHV� DQG� DW� VFKRROV� LV� FRQFHUQHG�� %XW� ,� GRWKLQN� WKDW�ZH�PXVW�EH�RQ� WKH�DOHUW�DQG�HQJDJH� LQ�D�YHU\�FULWLFDO�GLDORJXH�QRW�RQO\
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ZLWK�HDFK�RWKHU��EXW�ZLWK�SROLWLFLDQV�DQG�RWKHU�SHRSOH�RXWVLGH�WKH�XQLYHUVLW\�LQ�RUGHUWR� GUDZ� SHRSOH©V� DWWHQWLRQ� QRW� RQO\� WR� WKH� PDWHULDO� LPSRYHULVKPHQW� RI� RXU� XQL�YHUVLWLHV�WKDW�PLJKW�UHVXOW�IURP�WKH�UHIRUPV�LQWURGXFHG�DQG�DERXW�WR�EH�LPSOHPHQW�HG�� EXW� WR� WKH� FRVW� LQ� RSHQ�PLQGHGQHVV�� LQ� LQWHOOHFWXDO� DQG� XOWLPDWHO\� LQ� SROLWLFDOIUHHGRP�
/LVHORWWH�*ODJH,�DP�YHU\�PXFK�ZLWK�+HLQ]�$QWRU©V�VHFRQG�VWRU\�¤�LQ�IDFW�P\�HYHU\GD\�MRE�LV�WR�JRDJDLQVW�P\�RZQ�SHUVRQDO��YHU\�SHVVLPLVWLF�JUDLQ�LQ�WKLV�UHVSHFW��,�KDYH�WZR�REVHUYD�WLRQV��RQH�FRQFHUQLQJ� WKH�VWDWH�RI� WKH�DUW�DQG� WKH�RWKHU�FRQFHUQLQJ� WKH� VWDWH�RI� WKHLQVWLWXWLRQ�0\�IHHOLQJ�DERXW�3RVWFRORQLDO�6WXGLHV�LV�WKDW�WKHUH�LV�D�WHQGHQF\�IRU�LW�WR�JR�WKHVDPH�ZD\�DV�IHPLQLVW�RU�JHQGHU�VWXGLHV�¤�QRW�RQO\� LQ�LWV�FRPPRGLILFDWLRQ�RU�LQ�DQREYLRXV� UHF\FOLQJ� RI� LWV� GLVFRXUVH�� ZKLFK� FDQ� KDSSHQ� ZLWK� DQ\� SDUDGLJP�� :KDWGLVWXUEV�PH�LV�ZKDW� LV�JRLQJ�RQ� LQ� WKH� ILHOG�RI� WKHRU\��RI�FRQFHSWXDOL]DWLRQ�� LQ� WKHSURFHVV� RI�PRYLQJ� IURP� RQH� FDWHJRULFDO� LPSDVVH� WR� WKH� QH[W� VR� PDQ\� QHZ� WHUPVKDYH�HPHUJHG�LQ�WKH�WKHRUHWLFDO�VFKRRO��-XVW�OLNH�IHPLQLVP�RU�JHQGHU�VWXGLHV��3RVW�RORQLDO�6WXGLHV�VHHPV�WR�KDYH�ORVW�LWV�PRRULQJV�RU�JURXQGLQJV�RU�IRRWKROG��RU�ZKDW�YHU� PDWHULDO� PHWDSKRU� \RX� ZRXOG� ZLVK� WR� DGG��� DQG� LQVWHDG� KDV� PRYHG� LQWR� WKHUHDOP�RI� VHOI�UHIHUHQWLDOLW\�� WKHUHE\� DOVR� OHDYLQJ�EHKLQG� WKH� FULWLFDO� DVSHFWV� RI� WKLVILHOG�WKDW�+HLQ]�$QWRU�KDW�MXVW�PHQWLRQHG�:KDW�,�IHHO�LV�QHFHVVDU\��WKHQ��LV�QRW�WR�UHWXUQ WR��EXW�WR�PRYH�RQ WR�WKH�SROLWLFDORU�KLVWRULFDO�GLPHQVLRQ�RI�WKH�ILHOG��,Q�WKH�HDUO\�GD\V�RI�&RPPRQZHDOWK�/LWHUDWXUH�ZH� NQHZ� WKDW� FRORQLVDWLRQ� VLJQLILHG� GLIIHUHQWO\� LQ� GLIIHUHQW� FRXQWULHV��:H� VKRXOGUHOLQN�RXUVHOYHV�WR� WKHVH�GLIIHUHQFHV�LQ�VLJQLILFDWLRQ�� ,� WKLQN��RU� WR�SXW� LW� LQ�%HUQG�3HWHU� /DQJH©V�ZRUGV��ZH� VKRXOG� UHOLQN� RXUVHOYHV� WR� WKH� DZDUHQHVV� RI� ¦WKH� JOREDOIUDJPHQW§�6HFRQG�¤�WKH�VWDWH�RI�WKH�LQVWLWXWLRQ��,�DGYRFDWH�GLVFLSOLQDU\�QRUPDOLVDWLRQ�LQ�WKHVHQVH� RI� PDLQVWUHDPLQJ� 3RVWFRORQLDO� 6WXGLHV� �DJDLQ� D� FHUWDLQ� SDUDOOHO� WR� WKHGHPRFUDWLVDWLRQ�RI�JHQGHU�VWXGLHV���PDLQVWUHDPLQJ�DOVR�LQ�WKH�VHQVH�WKDW�ZH�VKRXOGSXOO� LQ� RWKHU� GLVFLSOLQHV�� WKDW� ZH� VKRXOG� KDYH� LQWHU�� RU� WUDQVGLVFLSOLQDU\� VWXGLHV�+HLQ]�$QWRU�ZDV�TXLWH�ULJKW��,�WKLQN��WR�SRLQW�RXW�WKDW�PRQH\�JRHV�ZKHUH�WKH�VWXGHQWJRHV��:H�KDYH� WR�REVHUYH� WKH� VWXGHQW� IORZ�DQG� WKHUHIRUH� WKH�PRQH\� IORZ�DQG�ZHPLJKW�JHW�VWXGHQWV�PRUH�LQWHUHVWHG�LQ�3RVWFRORQLDO�6WXGLHV��LI�ZH�VKRZ�WKHP�ZKHUHWKH�JURXQGLQJ�RI�WKHVH�VWXGLHV�LV�,� DOVR� DGYRFDWH� UDGLFDOLW\� LQ� D� GLIIHUHQW� VHQVH� WKDQ� WKH� KHDGLQJ� RI� RXU� SDQHOGLVFXVVLRQ� VHHPV� WR� VXJJHVW� ¤� QRW� UDGLFDO�PDUJLQDOLW\�� EXW� UDGLFDO� FHQWULQJ� LQ� WKHVHQVH� RI� ZKDW� RYHU� WKH� ODVW� WZR� \HDUV� KDV� FRPH� WR� WKH� IRUH� LQ� *HUPDQ� +LJKHU(GXFDWLRQ� 3ROLFLHV�� :KDW� ,� ZRXOG� OLNH� WR� VHH� LV� WKH� HVWDEOLVKLQJ� RI� FHQWUHV� RI3RVWFRORQLDO�6WXGLHV��1RW� MXVW� WKH�FHQWUHV�PHQWLRQHG�E\�)UDQN�6FKXO]H�(QJOHU��EXWFHQWUHV�LQ�WKH�VHQVH�RI�ZKDW�KDV�FRPH�WR�EH�FDOOHG�FHQWUHV�RI�H[FHOOHQFH��H�J��%HUOLQ�%D\UHXWK�¤�D�FHQWUH� LQ�D�GLIIHUHQW�VHQVH��0XQLFK� LV�HVWDEOLVKLQJ� LWVHOI�RQ� WKH�PDS�
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*UDKDP�+XJJDQ7R� VRPH� H[WHQW� ,©P� JRLQJ� WR� EH� UHKHDUVLQJ�� ,� WKLQN�� WKH� YHU\� YDOLG� DQG� DUWLFXODWHDUJXPHQWV�RI�WKH�ILUVW� WZR�VSHDNHUV�� WKHUHE\�SDUWO\�SURYLQJ�/LVHORWWH�*ODJH©V�SRLQWDERXW�WKH�UHF\FOLQJ�LQKHUHQW�LQ�WKH�ILHOG��7KH�IROORZLQJ�LV�FHUWDLQO\�QRW�DQDO\WLFDO��LWZDYHUV� EHWZHHQ� WKH� XWRSLDQ� DQG� WKH� G\VWRSLDQ� DQG� LW� PD\� VRXQG� VXVSLFLRXVO\VHUPRQLF�WR�VRPH�RI�\RX��,©OO�EHJLQ�E\�VD\LQJ�WKDW�SUDFWLWLRQHUV�RI�WKH�1HZ�/LWHUD�WXUHV� LQ�(QJOLVK�RU� DV� ,�SUHIHU� WR�FDOO� WKHP�3RVWFRORQLDO�/LWHUDWXUHV� LQ�(QJOLVK� DUHQRWKLQJ� LI� QRW� VHOI�UHIOH[LYH� ¤� VHOI�UHIOH[LYH�� ,� VRPHWLPHV� IHHO�� XS� WR� WKH� SRLQW� RIEHLQJ�DOPRVW�DSRORJHWLF�DERXW�WKH�ILHOG�WKH\�UHSUHVHQW��7KH�WHUP�¦SRVW�FRORQLDO§�LQSDUWLFXODU�VHHPV�WR�EH�WUHDWHG�ZLWK�JUHDW�VXVSLFLRQ��QRW�OHDVW�E\�SRVW�FRORQLDO�FULWLFVWKHPVHOYHV�� LW� FDUULHV� D� FHUWDLQ� HPEDUUDVVPHQW� DERXW� LWVHOI�� 7KH� ILHOG� LV� KHGJHGDERXW�ZLWK� YDULRXV�GLVFODLPHUV�� VR� WKDW� SRVW�FRORQLDO� FULWLFV� ¤� OLNH� FDQQLEDOV� ¤� DUHDOZD\V�VRPHRQH�HOVH�7KHUH�DUH�REYLRXV�WHUPLQRORJLFDO�SUREOHPV�ZLWKLQ�WKH�ILHOG��,�WKLQN�ZH�DOO�NQRZZKDW�WKHVH�DUH��WKRXJK�,�VRPHWLPHV�WKLQN�WKDW�WKH�KDQG�ZULQJLQJ�LQYROYHG�LV�VRPH�ZKDW� H[FHVVLYH�� 7KH� ¦1HZ� /LWHUDWXUHV§� DUH� QRW� QHZ�� ¦SRVW�FRORQLDO§� LV� QRW� SRVW�DQ\WKLQJ�DQG�VR�RQ�DQG�VR�IRUWK��+DYLQJ�VDLG�DOO�WKDW��,�ZDQW�WR�ORRN�YHU\�EULHIO\�DWWKH�WHUPV�ZLWKLQ�ZKLFK�WKLV�SDUWLFXODU�SDQHO�KDV�EHHQ�IUDPHG��5DGLFDO�PDUJLQDOLW\�GLVFLSOLQDU\� QRUPDOLVDWLRQ�� WKH� 1HZ� /LWHUDWXUHV� LQ� (QJOLVK� DQG� ODVW� EXW� QRW� OHDVW�*HUPDQ� DFDGHPLD�� 6WDUWLQJ� ZLWK� ¦UDGLFDO§�� DUH� WKH� 1HZ� /LWHUDWXUHV� LQ� (QJOLVK� RU3RVWFRORQLDO� /LWHUDWXUHV� LQ� (QJOLVK� UDGLFDO"� +DUGO\�� $UH� WKH\� ¦PDUJLQDO§"� <HV�FHUWDLQO\� ¤� LQ� WKH�*HUPDQ� DFDGHP\� DW� OHDVW�� WKRXJK�PDUJLQDOLW\� VWULNHV�PH� DV� DQLQVWLWXWLRQDO� FRQGLWLRQ� WR� EH� FKDOOHQJHG�� UDWKHU� WKDQ� D� SROLWLFDO� SRVLWLRQ� WR� EHHPEUDFHG��2XU�ILHOG��KRZHYHU�ZH�PLJKW�FDOO�LW��VKRXOG�QRW�VHHN�WR�FRQJUDWXODWH�LWVHOI
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E\�HPEUDFLQJ�LWV�RZQ�SDUWO\�LPDJLQHG�2WKHUQHVV��DQG�KHUH�,©P�DOVR�SOD\LQJ�RQ�WKHWHUPV�IRU�WKLV�FRQIHUHQFH���¦'LVFLSOLQDU\�QRUPDOLVDWLRQ§�¤�VRPH�SHRSOH�LQ�WKH�ILHOGZRXOG�VHH�LW�DV�UHVLVWLQJ�RU�HYHQ�WUDQVFHQGLQJ�GLVFLSOLQDULW\��3HUVRQDOO\�,�WKLQN�WKLVLV� D� ELW� RI� SLSH�GUHDP�� ,� SUHIHU� WR� VHH� D� IXWXUH� IRU� WKH� ILHOG� LQ� LQWHUGLVFLSOLQDU\FRRSHUDWLRQ�DQG�WKHUHIRUH�,�ZRXOG�IXOO\�HQGRUVH�/LVHORWWH�*ODJH©V�UHPDUNV�DQG�DOVR+HLQ]� $QWRU©V� DW� WKH� PHHWLQJ� \HVWHUGD\� ¤� ZKDW� LV� UHTXLUHG� LV� DQ� RSHQLQJ� RXW� RI3RVWFRORQLDO�6WXGLHV�RQWR�GLIIHUHQW�DUHDV�RI�GLVFLSOLQDU\�H[SHUWLVH�,W� GRHV� UHPDLQ� WUXH� WKDW� WKH� ILHOG� LV� VWLOO� GRPLQDWHG� E\� OLWHUDU\� DQG� VR�FDOOHGFXOWXUDO�FULWLFV��VHYHUDO�RI�ZKRP�FODLP�WR�EH�GRLQJ�LQWHUGLVFLSOLQDU\�ZRUN��EXW�RIWHQZLWKRXW�DFWXDOO\�ERWKHULQJ�WR�FRQVXOW�SHRSOH�ZRUNLQJ�LQ�RWKHU�GLVFLSOLQHV��6R�,�WKLQNWKHUH©V�D�YLDEOH�GLVWLQFWLRQ�WKDW�FDQ�EH�PDGH�KHUH�EHWZHHQ�LQWHUGLVFLSOLQDU\�FRRSHUD�WLRQ�RQ�WKH�RQH�KDQG��ZKLFK�,�VHH�LV�DQ�LGHDO�WR�EH�ZRUNHG�WRZDUG��DQG�WKH�FXUUHQWVWDWH�� SDUWLFXODUO\� ZHOO�UHSUHVHQWHG� LQ� SRVW�FRORQLDO� WKHRU\�� RI� LQWHUGLVFXUVLYH� ERU�URZLQJ��6R�,�WKLQN�WKHUH©V�D�JUHDW�GHDO�RI�LQWHUGLVFXUVLYLW\ LQ�WKH�ILHOG�EXW�QRW�HQRXJKLQWHUGLVFLSOLQDULW\�� )LQDOO\� D� IHZ� ZRUGV� RQ� WKH� 1HZ� /LWHUDWXUHV� LQ� (QJOLVK� LQ� D*HUPDQ� DFDGHPLF� FRQWH[W�� 7KH� 1HZ� /LWHUDWXUHV� LQ� (QJOLVK� KDYH� DQ� LQVWLWXWLRQDOKLVWRU\�KHUH�LQ�*HUPDQ\�UHDFKLQJ�EDFN�LQWR�WKH�HDUO\�����V��,W�VHHPV�WR�PH�WKDW�WKLVKLVWRU\�DQG� WKH�SHRSOH�ZKR�KHOSHG� WR�VKDSH� LW� VKRXOG�EH� UHVSHFWHG�� ,�P\VHOI� WKLQNWKH�WHUP�¦1HZ�/LWHUDWXUHV�LQ�(QJOLVK§�LWVHOI�LV�SHUKDSV�WRR�UHVSHFWIXO�LQ�RWKHU�ZD\V�UHVSHFWIXO� WRZDUG� WKH�GLVFLSOLQH�RI�(QJOLVK� OLWHUDU\� VWXGLHV� IRU�ZKLFK� LW�EHFRPHV�DNLQG�RI�VDWHOOLWH�RU� VXEVHW�� UHVSHFWIXO� WRZDUG� WKH� LQEXLOW�KLHUDUFKLHV�RI� WKH�*HUPDQDFDGHPLF� V\VWHP��1RZ� WKLV�PLJKW� VRXQG� OLNH� UDGLFDO� WDON�� EXW� LW� LVQ©W�� UHDOO\�� ,� GRWKLQN�� WKRXJK�� WKDW� RQH� RI� WKH� EHVW� ZD\V� IRU� WKH� 1HZ� /LWHUDWXUHV� LQ� (QJOLVK� DQG3RVWFRORQLDO� /LWHUDWXUHV� LQ� (QJOLVK� WR� PRYH� IRUZDUG� LV� WR� RSHQ� RXW� WR� LQWHU�GLVFLSOLQDULW\�� WR� IRUJH� GLIIHUHQW� NLQGV� RI� LQVWLWXWLRQDO� DOOHJLDQFHV�� UDWKHU� WKDQDFFHSWLQJ�WKH�QRUPDOLW\�RI�LWV�RZQ�PDUJLQDO�SODFH�
1RUEHUW�3ODW],�KDG�SUHSDUHG�VRPH�ZULWWHQ�QRWHV��EXW�,�WKLQN�,©OO�GHYLDWH�IURP�ZKDW�,©YH�SUHSDUHGDQG�SLFN�XS�WKH�ZRUG�WKDW�KDV�EHHQ�EURXJKW�LQWR�WKH�GLVFXVVLRQ�E\�+HLQ]�$QWRU�DQGE\�RWKHU�VSHDNHUV�¤�WKH�QRWLRQ�RI�XWLOLW\�0\�PDMRU�SUREOHP�LV��KRZ�FDQ�ZH�VHOO�WKH�1HZ�/LWHUDWXUHV�LQ�(QJOLVK�WR�SHRSOHZKR�DUH�RXWVLGH�WKH�DFDGHP\"�7KHUH©V�DOVR�WKH�SUREOHP��KRZ�FDQ�ZH�VHOO�WKH�1HZ/LWHUDWXUHV� LQ�(QJOLVK�ZLWKLQ� WKH�DFDGHP\"�,Q� WKLV� UHVSHFW� WKH�$QJOLVWHQWDJ GLIIHUVIURP�XV��DV�IDU�DV�P\�RZQ�DFDGHPLF�KLVWRU\�LV�FRQFHUQHG��,�KDG�JUHDW�WURXEOH�LQ�WKH����V�ZKHQ�,�ZDQWHG�WR�ZULWH�D�¨+DELOLWDWLRQ©�¤�D�VHFRQG�3K'�¤�RQ�'HUHN�:DOFRWW��,VXEPLWWHG�P\�WKHVLV�WR�WKH�'HDQ�DQG�WKH�DQVZHU�WKDW�FDPH�EDFN�ZDV�¦/DVV�GRFK�GLH1HJHU� LP�%XVFK§� ¤� ¦ZK\� GRQ©W� \RX� OHDYH� WKH� QLJJHUV� LQ� WKH� EXVK§�� 6R� LQVWHDG� ,ZURWH� P\� VHFRQG� 3K'� RQ� WKH� 9LFWRULDQ� QRYHO�� )RUWXQDWHO\� WKLQJV� KDYH� FKDQJHGVLQFH�WKHQ�ZLWKLQ�WKH�DFDGHP\��,�KDYH�EHHQ�DEOH�WR�FRQYLQFH�SHRSOH�WKDW�LW�LV�XVHIXOWR�GHDO�ZLWK�WKH�1HZ�/LWHUDWXUHV�LQ�(QJOLVK�
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6XVDQQH�5HLFKO/HW�PH�VWDUW�E\�DQVZHULQJ�)UDQN�6FKXO]H�(QJOHU©V�TXHVWLRQ�ZKHWKHU� LW� LVQ©W� UHDOO\PRUH� IXQ� WR� EH� PDUJLQDOL]HG�� 1R�� LW� LVQ©W� ¤� DOWKRXJK� ,� VHH� \RXU� SRLQW�� %XW� WKHSRVLWLRQ� IURP� ZKLFK� ,� VSHDN�� FRPSDUHG� WR� WKH� RWKHU� VSHDNHUV� KHUH�� LV� VOLJKWO\GLIIHUHQW�¤�QRW� RQO\� EHFDXVH� RI�P\�DFDGHPLF� FDUHHU��ZKLFK�JRHV�EDFN�RQO\� D� IHZ\HDUV�� EXW� DOVR� EHFDXVH� ,� VSHDN� IURP� DQ� $XVWULDQ� SRVLWLRQ�� $OWKRXJK� $XVWULDQ(QJOLVK� GHSDUWPHQWV� FDPH� WR� EH� FORVHO\� OLQNHG� WR� *HUPDQ� (QJOLVK� GHSDUWPHQWV�WKHUH�DUH�PDMRU�GLIIHUHQFHV�DQG�,�IHHO�WKH\�FRPH�WR�EHDU�HVSHFLDOO\�DV�IDU�DV�WKH�1HZ(QJOLVK� /LWHUDWXUHV� DUH� FRQFHUQHG�� $QG�ZLWK� UHJDUG� WR� WKLV� RSSRVLWLRQ� WKDW� )UDQN6FKXO]H�(QJOHU� VXJJHVWHG�EHWZHHQ� UDGLFDO�PDUJLQDOLW\� DQG�GLVFLSOLQDU\� QRUPDOLVD�WLRQ��,�ZRXOG�VD\�WKDW�LQ�$XVWULD�ZH�DUH�VWLOO�YHU\�FORVH�WR�WKH�PDUJLQDOLVDWLRQ�HQG�WKDW� LV�� WKH� QRQ�H[LVWHQFH� RI� WKH�1HZ�(QJOLVK� /LWHUDWXUHV� �WKLV� LV� DQ� H[DJJHUDWLRQZKLFK�,©OO�UHWXUQ�WR�ODWHU�RQ���DQG�QRZKHUH�QHDU�D�QRUPDOLVDWLRQ�RU�DQ�LQVWLWXWLRQDOL�VDWLRQ�SURFHVV��7KLQJV�DUH�LPSURYLQJ�JUDGXDOO\��EXW�YHU\�VORZO\�,©G� OLNH� WR� VHSDUDWH� WKH� UHVHDUFK� IURP� WKH� WHDFKLQJ� TXHVWLRQ�� 7KHUH� DUH� WKLQJVJRLQJ�RQ�LQ�WHUPV�RI�UHVHDUFK�LQ�3RVWFRORQLDO�6WXGLHV�DQG� WKH�1HZ�(QJOLVK�/LWHUD�WXUHV� ¤� LQGLYLGXDO� ELWV� DQG� SLHFHV�� VLQFH� WKHUH� DUH� RQO\� �� (QJOLVK� GHSDUWPHQWV� LQ$XVWULD��\RX�FDQ©W�H[SHFW�D�YDVW�RXWFRPH�LQ�WKLV�DUHD��,�WKLQN�LW©V�WKH�WHDFKLQJ�WKDW�LVUHDOO\� LQWHUHVWLQJ� LQ� WHUPV� RI� LQVWLWXWLRQDOLVDWLRQ� DQG� ,� FDQ� UHODWH� WR� ZKDW� .ODXV6WLHUVWRUIHU� VDLG� DERXW� WKH� VLWXDWLRQ� LQ� '�VVHOGRUI�� EHFDXVH� LQ� 9LHQQD� ZH©UH� DOVRWKUHDWHQHG�DV�IDU�DV�ORVLQJ�WKH�WHDFKHU�WUDLQLQJ�FRXUVH�LV�FRQFHUQHG��7KDW©V�D�PDMRUFRQFHUQ�RI�RXUV�DV�ZHOO��2Q�WKH�ZKROH��VWXGHQWV�LQ�$XVWULD�DUH�QRW�H[DFWO\�HQFRXUDJ�HG� WR� GHYHORS� DQ� LQWHUHVW� LQ� WKH�1HZ�(QJOLVK� /LWHUDWXUHV�� VR� ,�ZRXOG� VSHDN� IRU� DUDGLFDO�DZDUHQHVV� UDLVLQJ�SURFHVV� ILUVW�RI�DOO��DQG�KHUH�ZH�VWLOO� VHHP� WR�EH� ODJJLQJEHKLQG� ZKDW©V� JRLQJ� RQ� LQ� *HUPDQ\�� 7KHUH� DUH� D� IHZ� FRXUVHV�� WKHUH� DUH� JXHVWYLVLWLQJ�SURIHVVRUV�DQG�VR�RQ��WKHUH�DUH�VSHFLDO�WRSLFV�LQ�.ODJHQIXUW�DQG�,QQVEUXFN�EXW�RQ�WKH�ZKROH�SHRSOH�GR�OLNH�WR�GR�D�WRNHQ�1HZ�(QJOLVK�/LWHUDWXUHV�WH[W�RQFH�LQ�DZKLOH��DQG�WKH\�GRQ©W�VHHP�WR�EH�YHU\�PXFK�DZDUH�RI�WKH�VFRSH�RI�WKH�VXEMHFW�DUHD�,I�VXFK�D� WRNHQ�SRVWFRORQLDO� WH[W� LV�GRQH� LQ�FODVV�� LW©V�GRQH�ZLWKRXW�DQ\� LQWHUHVW� LQWKH�SRVW�FRORQLDO�VSHFLILFLWLHV�<RX� FRXOG� DUJXH� WKDW� WKLV� LV�ZKDW�ZH�ZDQW� WR� UHDFK� HYHQWXDOO\� ¤� WKLV� NLQG� RILQWHJUDWLRQ��QRUPDOLVDWLRQ�WKDW�D�SRVWFRORQLDO�WH[W�LV�GRQH�OLNH�DQ\�RWKHU�-DQH�$XVWHQWH[W��EXW�,�GRQ©W�WKLQN�WKLV�LV�TXLWH�WKH�ULJKW�ZD\�RI�JRLQJ�DERXW�LW��,�WKLQN�EHIRUH�\RXDFWXDOO\�WUHDW�SRVWFRORQLDO�DQG�QRQ�SRVWFRORQLDO�WH[WV�DV�WKH�VDPH��\RX�VKRXOG�WUHDWWKHP� DV� HTXDOV� LQ� WKHLU� RZQ� VSHFLILFLWLHV�� 7KH� ZD\� WR� JR� DERXW� WKH� PRYH� IURPPDUJLQDOLVDWLRQ�WR�QRUPDOLVDWLRQ�ZRXOG�EH�YLD�WKH�VSHFLILFLWLHV�DQG�QRW�YLD� WUHDWLQJHYHU\WKLQJ� LQ� WKH� VDPH�PDQQHU��6R� WKH\� VKRXOG�EH� WUHDWHG� DV� HTXDO� EXW� QRW� DV� WKHVDPH�,�DOVR�DJUHH�ZLWK�ZKDW�PRVW�SHRSOH�KDYH�VDLG�DERXW�WKH�LQWHUGLVFLSOLQDU\�IXWXUHRI�WKH�1HZ�(QJOLVK�/LWHUDWXUHV�¤�*UDKDP�+XJJDQ©V�*UDGXLHUWHQNROOHJ LQ�0XQLFK�LVDQ� H[FHOOHQW� H[DPSOH� RI� WKLV� FORVHU� WR�KRPH�� ,�ZRXOG� OLNH� WR� EULQJ� LQ� WZR� LQVWLWX�WLRQDO�FRQVWUDLQWV�WKDW�KDYH�EHHQ�PHQWLRQHG�EHIRUH��WKDW�ZLOO�KDYH�DQ�LPSDFW�RQ�WKH1HZ� (QJOLVK� /LWHUDWXUHV� DQG� WKHLU� GHYHORSPHQW�� 2QH� LV� WKH� ODUJH� DPRXQW� RI(XURSHDQ� HGXFDWLRQ� SROLFLHV� DQG� WKH� RWKHU� LV� WKH�PRUH� ORFDO�(QJOLVK� GHSDUWPHQWV©
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SHUVRQQHO�SROLF\�DQG�WKH�LQGLYLGXDO�SRVWFRORQLDO�VFKRODU©V�FDUHHU�SURILOH�PHQWLRQHGEHIRUH�� 1RZ� \RXU� +RFKVFKXOUDKPHQJHVHW] VRXQGV� MXVW� OLNH� RXU� 8QLYHUVLWlWVRUG�QXQJVJHVHW] �TXLWH� ULJKWO\�� DFWXDOO\��� DQG� LQ�$XVWULD� ZH� DUH� DOVR� XQGHU� LQFUHDVLQJSUHVVXUH�IURP�WKH�JRYHUQPHQW��EXW�DOVR�IURP�WKH�PHGLD�DQG�IURP�SHRSOH�LQVLGH�WKHXQLYHUVLW\��WR�MXVWLI\�ZKDW�ZH©UH�GRLQJ��+DYLQJ�WR�MXVWLI\�WKDW�ZH©UH�GRLQJ�OLWHUDWXUHLQ�WKH�ILUVW�SODFH�LV�EDG�HQRXJK��EXW�WKHQ�KDYLQJ�WR�MXVWLI\�WKDW�ZH©UH�GRLQJ�ZKDW�LVVWLOO�UHJDUGHG�DV�D�PDUJLQDO�VHFWLRQ�RI�(QJOLVK�OLWHUDWXUH�VHHPV�HYHQ�ZRUVH��6R�,�VHHWKLV�NLQG�RI�XWLOLW\�GLVFXVVHG�EHIRUH��DQG�,�VHH�WZR�ZD\V�RXW�¤�RU�UDWKHU�WZR�ZD\V�RIEULQJLQJ�WKH�1HZ�(QJOLVK�/LWHUDWXUHV�LQ�2QH�ZRXOG� EH� WKLV� LGHD� RI� FURVV�FXOWXUDO� FRPPXQLFDWLRQ� VNLOOV� ¤� LW©V� D� EX]]�ZRUG��RI�FRXUVH��DQG�QRERG\�UHDOO\�NQRZV�ZKDW�LW�PHDQV��1HYHUWKHOHVV��WKLV�LGHD�RILQWHUFXOWXUDO� FRPSHWHQFH� LV� DOO� RYHU� WKH� SODFH� DW� WKH� PRPHQW�� LQ� HGXFDWLRQDO� DQGSROLWLFDO�GLVFXVVLRQV��$�ORW�RI�XV�KDYHQ©W�JLYHQ�WKLV�PXFK�WKRXJKW�\HW��EXW�ZH�PLJKWXVH�LW�DV�DQ�DUJXPHQW�IRU�WKH�VWXG\�RI�WKH�1HZ�(QJOLVK�/LWHUDWXUHV�DQG�FXOWXUHV��7KHRWKHU�DUJXPHQW�IRU�3RVWFRORQLDO�/LWHUDWXUHV�ZRXOG�EH�D�JURZLQJ�LQWHUHVW��DW�OHDVW�LQ$XVWULD��LQ�FXOWXUDO�VWXGLHV�DV�VXFK��1RZ�KHUH��WRR��ZH�KDYH�D�SUREOHP�RI�GHILQLWLRQEHFDXVH� ZKHQ� SHRSOH� JHW� WRJHWKHU� DQG� GLVFXVV� FXOWXUDO� VWXGLHV� LQ� WKH� FXUULFXOXP�WKH\�DOO�GLVDJUHH�RQ�ZKDW�WKH\�UHDOO\�PHDQ��%XW�KHUH��WRR��HVSHFLDOO\�EHFDXVH�RI�VXFKKD]\� QRWLRQV��ZH� FRXOG� XVH� WKLV� FRQFHSW�� UHGHILQH� LW� DQG� SXW� LQ� RXU� RZQ� LGHDV� RIZKDW�LW�VKRXOG�ORRN�OLNH��6LQFH�VWXGHQWV�DUH�LQFUHDVLQJO\�LQWHUHVWHG�LQ�GRLQJ�FXOWXUDOVWXGLHV��QR�PDWWHU�ZKDW�LW�LV���,�WKLQN�WKLV�LV�LPSRUWDQW�IRU�XV��WRR�:H� KDYH� DOUHDG\� GLVFXVVHG� LQGLYLGXDO� FDUHHU� SURILOHV� LQ� WKH� 1HZ� (QJOLVK/LWHUDWXUHV�� +HUH�� WRR�� WKHUH©V� D� GLVFUHSDQF\�� 2Q� WKH� RQH� KDQG�� DV� DQ� LQGLYLGXDOZRUNLQJ�LQ�WKH�1HZ�(QJOLVK�/LWHUDWXUHV��\RX©UH�GHDOLQJ�ZLWK�D�QRYHOW\��WKH�VWXGHQWVOLNH�\RX��LW©V�D�WUHQG\�WKLQJ�WR�GR��HVSHFLDOO\�LQ�D�YHU\�FRQVHUYDWLYH�GHSDUWPHQW��2QWKH� RWKHU� KDQG�� LQVLGH� WKH� GHSDUWPHQW�� DPRQJ� FROOHDJXHV� ZKR� DUH� QRW� DOO� WKDWXQLPSRUWDQW��\RX�GR�ULVN�EHLQJ�PDUJLQDOLVHG�DQG�\RX�GR� ULVN�VWDWHPHQWV� OLNH�¦2K�\RX�NQRZ��WKHVH�\RXQJ�FROOHDJXHV�DUH�RQO\�GRLQJ�3RVWFRORQLDO�6WXGLHV�EHFDXVH�LW�LVVR� HDV\� WR� JHW� SXEOLVKHG��7KHUH©V� QR� VHFRQGDU\� OLWHUDWXUH�� DQG� WKHUH©V� KDUGO\� DQ\�WKLQJ�WR�UHDG�§�,Q�DGGLWLRQ��DIWHU�KDYLQJ�VSHFLDOLVHG�LQ�WKH�1HZ�(QJOLVK�/LWHUDWXUHV�\RX©UH�H[SHFWHG�WR�PRYH�RQ�WR�VRPHWKLQJ�FRPSOHWHO\�GLIIHUHQW��<RX�FDQ©W�VWD\�ZLWK3RVWFRORQLDO�6WXGLHV��\RX©UH�H[SHFWHG�WR�GR�VRPHWKLQJ�HOVH��VRPHWKLQJ�IURP�DQRWKHUJHRJUDSKLF� UHJLRQ�RU� VRPHWKLQJ�ROG�� VRPH�¦UHDO§�(QJOLVK� OLWHUDWXUH��2I�FRXUVH� WKHLGHD�WKDW�DV�VRRQ�DV�\RX©YH�EHFRPH�D�VSHFLDOLVW�LQ�WKH�1HZ�(QJOLVK�/LWHUDWXUHV�\RXDUH�VXSSRVHG�WR�PRYH�RQ�WR�VRPHZKHUH�HOVH�LV�QRW�SDUWLFXODUO\�KHOSIXO�DV�IDU�DV�WKHWHDFKLQJ�RI�WKH�1HZ�(QJOLVK�/LWHUDWXUHV�LV�FRQFHUQHG��7KLV�VKRXOG�QRW�EH�D�¦PRDQ�LQJ� DQG� JURDQLQJ§� VHVVLRQ�� VR� ,©OO� HQG� RQ� D� KRSHIXO� QRWH�� HYHQ� WKH� VLWXDWLRQ� LQ$XVWULDQ� GHSDUWPHQWV� PLJKW� FKDQJH� IRU� WKH� EHWWHU�� $W� WKH� PRPHQW� ZH� DUH� LQ� WKHSRVLWLRQ�RI�UHYLVLQJ�YDULRXV�FXUULFXOD�ZKLFK�KDYH�EHHQ�UHMHFWHG��ZH©UH�KDYLQJ�D�KDUGWLPH�DERXW�WKDW���EXW�,�WKLQN�WKHUH©V�DOVR�D�FKDQFH�DW�WKLV�SDUWLFXODU�WLPH�RI�UHYLVLQJFXUULFXOD�� UHWKLQNLQJ� FRQFHSWV� DQG� VWUXFWXUHV�� WKDW�ZH�PLJKW� EULQJ� LQ� VRPH� RI� WKH1HZ�(QJOLVK�/LWHUDWXUHV�
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(VWKHU�/DXEVFK,©P� VSHDNLQJ� IURP� WKH� SHUVSHFWLYH� RI� D� VWXGHQW� RI� FXOWXUDO� VWXGLHV� DW� 3RWVGDP8QLYHUVLW\�ZKHUH�,©YH�EHHQ�VLQFH�������,�VSRNH� WR�D�FRXSOH�RI�P\�IHOORZ�VWXGHQWVDQG�DVNHG�WKHP�DERXW�WKHLU�WKRXJKWV�RQ�WKH�LQWHJUDWLRQ�RI�3RVWFRORQLDO�6WXGLHV�DW�WKH(QJOLVK�'HSDUWPHQW� RI� 3RWVGDP�8QLYHUVLW\�� ,Q�P\� VHFRQG� VHPHVWHU� ,� RSHQHG�P\KDQGERRN� DQG� GLVFRYHUHG� WKDW� WKH� (QJOLVK� 'HSDUWPHQW� KDV� D� VSHFLILF� IRFXV� RQ3RVWFRORQLDO� 6WXGLHV� DQG� WKDW� WKLV� IRFXV� LV� LQWHJUDWHG� LQ� DOO� WHDFKLQJ� DUHDV� ¤OLWHUDWXUH�� OLQJXLVWLFV��FXOWXUDO�VWXGLHV��FXOWXUDO�KLVWRU\�DQG�GLGDFWLFV��$QG� WKHQ�\RXKDG�D� OLVW� LQ� WKH�KDQGERRN�RI� WKH�FRXUVHV�\RX�FRXOG� WDNH� LI� \RX�ZHUH� LQWHUHVWHG� LQWKLV�IRFXV��'XULQJ�WKH�ODVW�IHZ�VHPHVWHUV�WKLV�OLVW�KDV�EHFRPH�PRUH�FRPSUHKHQVLYHDQG� WKH� VXEMHFWV� KDYH�EHFRPH�PRUH� GLYHUVH��+RZHYHU��ZKHQ� ,�ZDONHG� DURXQG� WKHGHSDUWPHQW�DQG�WDONHG�WR�D�FRXSOH�RI�VWXGHQWV�� LW� WXUQHG�RXW� WKDW�PRVW�RI� WKHP�KDGQHYHU�HYHQ�KHDUG�RI�WKH�WHUP�¦SRVWFRORQLDO§��$QG�WKH\�ORRNHG�DW�PH�DVNLQJ�¦:KDWGR� \RX� ZDQW"� :KDW©V� WKDW� IRU"§� 2I� FRXUVH�� ,� RQO\� WDONHG� WR� ��� VWXGHQWV� ¤� WKH'HSDUWPHQW�KDV�����(QJOLVK�VWXGHQWV�SOXV�DQRWKHU�����H[WHUQDO�VWXGHQWV��VR�,�FDQQRWUHDOO\�SUHVHQW�D�FRPSOHWH�SLFWXUH�KHUH��$OO�RI�WKH�VWXGHQWV�DUH�LQ�WKHLU��WK RU��WK \HDURI�XQLYHUVLW\�DQG�WKH\�DUH�HLWKHU�GRLQJ�D�WHDFKLQJ�GHJUHH�RU�D�0DVWHU©V�GHJUHH��EXWWKDW� GRHVQ©W� PDWWHU� EHFDXVH� \RX� KDYH� WR� WDNH� OLWHUDWXUH� FRXUVHV� QR� PDWWHU� ZKDWGHJUHH� \RX� GR��([DFWO\� HLJKW� VWXGHQWV� GLG�QRW� NQRZ� WKH� WHUP�� WKHUH�ZHUH� WKUHH� RUIRXU�ZKR�NQHZ�LW�KDG�VRPHWKLQJ�WR�GR�ZLWK�VWXGLHV�RI�WKH�IRUPHU�FRORQLHV��DQG�WKHUHZHUH� MXVW� WZR� RU� WKUHH�ZKR� FRXOG� UHDOO\� HQJDJH� LQ� D� FRQYHUVDWLRQ� ¤� LW�ZDV� UHDOO\LQWHUHVWLQJ�WR�VHH�ZKDW�WKH\�KDG�WR�FRQWULEXWH��7ZR�RI�WKHP�KDG�VSHQW�D�\HDU�DEURDGVWXG\LQJ� LQ� WKH� 86�� ,QWHUHVWLQJO\�� ZKHQ� ,� WDONHG� WR� WKH� SHRSOH� ZKR� GLGQ©W� NQRZDQ\WKLQJ� DERXW� WKLV�� LW� WXUQHG� RXW� WKDW� WKH\� KDG� DFWXDOO\� WDNHQ� FRXUVHV� IURP� WKH3RVWFRORQLDO� 6WXGLHV� OLVW�� 6R� LW� UHDOO\� VHHPHG� WKDW� WKH\� ZHUH� VWXG\LQJ� VRPHWKLQJ�GRLQJ�FHUWDLQ�WRSLFV��EXW�KDG�QHYHU�KHDUG�RI�SRVWFRORQLDO�GLVFRXUVHV�RU�GLVFXVVLRQV�6R�,�WKRXJKW��ZKDW�FRXOG�EH�WKH�UHDVRQ�IRU�WKLV"�,�GR�KDYH�D�FRPSDULVRQ�EHFDXVH,� VWXGLHG� LQ� 6\GQH\� IRU� WZR� VHPHVWHUV� DQG� ,� GLG� $ERULJLQDO� 6WXGLHV� WKHUH�� ,Q$XVWUDOLD�� \RX�RSHQ�XS�D�QHZVSDSHU�DQG� \RX�KDYH� WKH�H[DPSOHV� ULJKW� WKHUH� LQ� WKHFRXQWU\��<RX�KHDU�DERXW�WKH�0LQLVWHU�IRU�$ERULJLQDO�$IIDLUV��DQG�WKHUH©V�DOVR�D�FDOO�FHQWUH� IRU� $ERULJLQDO� SHRSOH� DQG� WKH\� WHOO� \RX� WKHLU� SHUVSHFWLYH�� ,W� ZDV� EDVLFDOO\ILUVW�KDQG��ZKHUHDV� KHUH� LQ�*HUPDQ\�� IRU�PDQ\� VWXGHQWV� LW� LV� MXVW� DQRWKHU� ILHOG� RIVWXGLHV�¤�OLNH�9LFWRULDQ�QRYHOV��<RX�JR�WR�OLWHUDWXUH�FODVVHV�DQG�\RX�KDYH�WKH�1HZ(QJOLVK�/LWHUDWXUHV��IRU�H[DPSOH��0H[LFDQ�LPPLJUDQWV��DQG�WKHQ�\RX�OHDUQ�DERXW�WKHQDUUDWLYH�VWUXFWXUHV�DQG�WKH�GHYHORSPHQW�RI�ILJXUHV��DQG�WKH�UROH�WKH�ZHDWKHU�SOD\V�EXW� \RX�FDQ©W� DFWXDOO\� WDNH� WKLV� LQ�ZLWKRXW� WKH�FRQWH[W��7KLQJV�DUH�GLIIHUHQW� LQ� WKHPDMRULW\�RI�FRXUVHV�� ,�KDYH�DOVR�H[SHULHQFHG�FRXUVHV�ZKHUH� WKH� OHFWXUHUV� WU\� UHDOO\KDUG� WR� EULQJ� DFURVV� WKH� LGHD� RI� D� SRVW�FRORQLDO� GHFRQVWUXFWLRQ� RI� UHSUHVHQWDWLRQV�EXW�LQ�WKHVH�IHZ�VHVVLRQV�RI�WKHRU\�VWXGHQWV�GRQ©W� UHDOO\�JUDVS� WKH�FRPSOH[� LVVXHV�DQG� WKH\� GRQ©W� UHPHPEHU� WKDW� WKHUH� ZDV� D� GLVFRXUVH�� <RX� MXVW� GR� WKH� WRSLFV� DQGWKDW©V�ZKDW�\RX�UHPHPEHU�DIWHU�D�FRXSOH�RI�\HDUV�� VR� WKDW©V�ZKHUH� WKH�GLP�DZDUH�QHVV�RI�SRVWFRORQLDO�GLVFRXUVH�FRPHV�IURP��,� WKLQN��$�QRWH�RQ� IXWXUH�SHUVSHFWLYHV�ZH©UH�YHU\�OXFN\�DQG�,�KRSH� WKLQJV�ZLOO�FKDQJH�ZLWK�RXU�QHZ�MXQLRU�SURIHVVRUVKLSIRU�WKH�WKHRU\�RI�SRVW�FRORQLDO�VWXGLHV��KH�RU�VKH�ZLOO�FRPH�HDUO\�QH[W�\HDU��,�WKLQN�VR�WKLQJV�PLJKW�FKDQJH�DQG�DZDUHQHVV�RI�WKH�SRVWFRORQLDO�ILHOG�PLJKW�LQFUHDVH�



[ 1U������'H]HPEHU��������\ ��
/L%HUDWXUSUHLV�¤�2SHQLQJ�6SDFHV�IRU�:RPHQ:ULWHUV�IURP�WKH�6RXWK

¦0\�KHDUW�OHDSV�ZLWK�MR\�HYHU\�WLPH�D�ZRPDQ�VWHSV�RXW�RI�WKH�VKDGRZV§0DULDPD�%D�6R�/RQJ�$�/HWWHU¦1HYHU�VWRS�ZULWLQJ�HVSHFLDOO\�ZKHQ�\RX�DUH�D�ZRPDQ�IURP�WKH�6RXWK§$VVLD�'MHEDU
7KLV�\HDU�VDZ�WKH���WK DQQLYHUVDU\�RI�WKH�/L%HUDWXUSUHLV�¤�D�OLWHUDU\�SUL]H�DZDUGHGWR�D�ZRUN�RI� ILFWLRQ� �PRVW� WLPHV�D�QRYHO��ZULWWHQ�E\�D�ZRPDQ�ZULWHU� IURP�WKH� VR�FDOOHG�WKLUG�ZRUOG�ZKLFK�KDV�EHHQ�WUDQVODWHG�LQWR�*HUPDQ��:KDW�LV�WKH�EDFNJURXQGRI� WKLV� SUL]H"� $� JURXS� RI� SHRSOH� LQWHUHVWHG� LQ� GHYHORSPHQW� SROLWLFV� KDG� EHHQNHHSLQJ� UHJXODU� GLVFXVVLRQV� LQ� &KULVWXVNLUFKH� ¤� DQ� HFXPHQLFDO� FHQWHU� LQ)UDQNIXUW�0DLQ��*HUPDQ\�¤�XQWLO�LQ������WKH\�GHFLGHG�WR�UHDG�OLWHUDWXUH�IURP�WKHVHDUHDV�WR�JDLQ�D�GHHSHU�LQVLJKW�LQWR�WKH�GLYHUVLW\�RI�WKHVH�FXOWXUHV�DQG� WKH�ZHDOWK�RIWKHLU�GLIIHUHQW�H[SHULHQFHV�DQG�WUDGLWLRQV��7DNLQJ�0DULDPD�%D©V�DQG�$VVLD�'MHEDU©VTXRWDWLRQV�DERYH�DV�JXLGHOLQHV��WKH�JURXS�GHFLGHG�WR�VHW�XS�DQ�DQQXDO�OLWHUDU\�DZDUGIRU�D�ZULWHU�IURP�WKH�6RXWK��D�ZRPDQ�ZULWHU��DV�LW�ZDV�IHOW�WKDW�¤�OLNH�LQ�*HUPDQ\�¤ZRPHQ�KDG�PXFK�PRUH�SUREOHPV�WR�EH�DFFHSWHG�LQ�WKH�OLWHUDU\�ILHOG�WKDQ�PHQ��7KHQDPH�/L%HUDWXUSUHLV ZLWK� WKH� FDSLWDO� OHWWHU�%� �IRU� OLEHUDWLRQ�� KLQWV� DW� WKH� SROLWLFDOLQWHQWLRQ�RI�WKLV�SUL]H��WKH�*HUPDQ�UHDGHUV©�DWWHPSW�WR�ZLGHQ�WKHLU�YLHZV��WR�DFFHSWRWKHU� FXOWXUHV� DV� HTXDO�� LQ� D� ZD\� WR� OLEHUDWH� WKHPVHOYHV� WKURXJK� WKH� UHDGLQJ� RIOLWHUDWXUH�7KH�¦IRXQGLQJ�PRWKHU§�,QJHERUJ�.lVWQHU�LV�VWLOO�WKH�SUHVLGHQW�RI�WKH�JURXS�DQGODVW� \HDU� KDG�KHU�ZRUN�KRQRXUHG�E\� WKH�*HUPDQ� VHFWLRQ�RI�:RPHQ� LQ�3XEOLVKLQJZKR� HOHFWHG� KHU� :RPDQ� LQ� 3XEOLVKLQJ� RI� WKH� \HDU� ������ 6RPH� RI� WKH� ZULWHUVDZDUGHG�WKH�/L%HUDWXUSUHLV�KDYH�EHHQ�0DU\VH�&RQGH��$VVLD�'MHEDU��.DPDOD�0DU�NDQGD\D��3DWULFLD�*UDFH��(GZLGJH�'DQWLFDW�¤�WR�QDPH�EXW�D�IHZ�¤�DQG�WKLV�\HDU�IRUWKH�ILUVW�WLPH�DQ�$IULFDQ�ZULWHU��<YRQQH�9HUD�IURP�=LPEDEZH��UHFHLYHG�WKH�SUL]H�:KDW�DUH�WKH�FULWHULD�IRU�WKLV�SUL]H"�2QO\�ZRUNV�RI�ILFWLRQ�LQ�*HUPDQ�WUDQVODWLRQZLOO�EH�FRQVLGHUHG�IRU�WKH�SUL]H��DQG�WKH\�KDYH�WR�EH�ZULWWHQ�E\�ZRPHQ�IURP�D�VR�FDOOHG� WKLUG�ZRUOG�FRXQWU\��$� OLVW�RI�ERRNV� LV�SXW� WRJHWKHU� IROORZLQJ� WKH�)UDQNIXUW%RRNIDLU� DQG� FLUFXODWHG� DPRQJ� WKH� LQWHUHVWHG� UHDGHUV� ZKR� UHDG� DV�PDQ\� RI� WKHVHERRNV� DV� SRVVLEOH�� ,Q� $SULO� WKH� IROORZLQJ� \HDU� D� VKRUWOLVW� LV� FUHDWHG� E\� D� VLPSOHYRWLQJ�V\VWHP��HLWKHU�E\�OHWWHU��E\�H�PDLO��RU�E\�WHOOLQJ�PHPEHUV�ZKR�ZLOO�DWWHQG�WKHPHHWLQJ�KHOG�WKDW�PRQWK� $OO�UHDGHUV��QRW�RQO\�PHPEHUV��FDQ�YRWH�IRU�WKH�ERRNV�RQWKLV�\HDU©V�ERRNOLVW��7KH�YRWLQJ�SURFHGXUH�LV�TXLWH�VLPSOH��LI�\RX�ZDQW�D�ERRN�WR�EHDZDUGHG� WKH� SUL]H�� \RX�PDUN� LW�ZLWK� LW� D� ¦SOXV§�� LI� \RX� WKLQN� D� ERRN� LV� QRW� SUL]H�ZRUWK\�DW�DOO�� LW�JHWV�D�¦PLQXV§��DQG�LI�\RX�GR�QRW�PLQG�D�ERRN�ZLQQLQJ� WKH�SUL]H�DOWKRXJK�LW�PD\�QRW�EH�\RXU�IDYRXULWH��LW�UHFHLYHV�D�¦]HUR§��,W�LV�QRW�QHFHVVDU\�WR�UHDGDOO�WKH�ERRNV�RQ�WKH�OLVW��HYHQ�LI�\RX�KDYH�RQO\�UHDG�RQH�ERRN��\RX�FDQ�SDUWLFLSDWH
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6FKZHULQ� $GYDQFHG�,QWHJUDWHG�6NLOOV��$XVWUDOLD6W|UWHQEHFNHU+$1129(5%HWWLQJHU 7KH�(PSLUH�DQG�,WV�'LVFRQWHQWV��&RQDQ�'R\OH��&ROOLQV��.LSOLQJDQG�&RQUDG�+(,'(/%(5**ODXVHU 3LGJLQV�DQG�&UHROH�/DQJXDJHV6HOOH� 0XOWLFXOWXUDO�%ULWDLQ��+LVWRU\��3ROLWLFV��6RFLHW\��/LWHUDWXUH.$66(/%HFNHQEDFK ,QGLDQ�6KRUW�6WRULHV��)URP�.LSOLQJ�WR�2UZHOO�WR�WKH�3UHVHQW.,(/*UR�� 'LH�DQJORSKRQH�/LWHUDWXU�.DQDGDV��� /LW��.XOWXUZLVV��.ROORTXLXP��1RUWK�$PHULFDQ�¦,QGLDQ§�2UDWRU\0H\HU 0DMRU�5HJLRQDO�9DULHWLHV�RI�(QJOLVK��$PHULFDQ��&DQDGLDQ�%ULWLVK�DQG�$XVWUDOLDQ�(QJOLVK.2%/(1=�/$1'$81�1� 5HVHDUFK�6HPLQDU�'RZQ 8QGHU��$VSHFWV�RI�&XOWXUH�DQG/LWHUDWXUH6FKPLGW� (QJOLVK�DV�D�*OREDO�/DQJXDJH6FK|QEHLQ.g/1$QWRU &DQDGLDQ�'UDPD�LQ�(QJOLVK%|OOLQJ 7ZHQWLHWK�&HQWXU\�$PHULFDQ�DQG�$QJOR�&DQDGLDQ�'UDPD/HKPHQVLFN� $GYDQFHG� (VVD\�:ULWLQJ�� &XOWXUDO� 6WXGLHV�� 5HOLJLRXV� DQG� ,GHR0LWFKHOO ORJLFDO� &RQIOLFW� DV� D� 3ROLWLFDO� )DFWRU� LQ� WKH� (QJOLVK�6SHDNLQJ:RUOG.2167$1=0HUJHQWKDO :KLWH�:RPHQ�LQ�$IULFD��.DUHQ�%OL[HQ��'RULV�/HVVLQJ��1DGLQH*RUGLPHU5RVHQWKDO 8Q�FRYHULQJ�WKH�&DQDGLDQ�1RUWK/(,3=,*5RQWKDOHU�� %ODFN�(QJOLVK�&XOWXUH�DQG�/LWHUDWXUHYRQ�5RVHQEHUJ0$*'(%85*%DUWHOV 7KH�%ULWLVK�(PSLUH/DQJH $QJR�,QGLDQ�DQG�,QGLDQ�)LFWLRQ0DUWLQL &RQWHPSRUDU\�0DRUL�DQG�6RXWK�3DFLILF�:ULWHUV:LHPDQQ ,QWURGXFWLRQ�WR�3RVWFRORQLDO�6WXGLHV
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0$,1=6WDKO (PSLUH�:LQGUXVK��%ULWLVK�3RVWFRORQLDO�7KHRU\�DQG�5HDOLW\�LQ�WKH�QG�+DOI�RI�WKH���WK�&HQWXU\1�1� &XOWXUH�6WXGLHV�,,,��&DQDGD�0$,1=�*(50(56+(,05�WWJHUV 9�6��1DLSDXOV�,QGLHQ0$11+(,0:LQNJHQV 'LH�NRORQLDOH�XQG�SRVW�NRORQLDOH�.RQVWHOODWLRQ�LQ�GHU�/LWHUDWXUXQG�7KHRULH��� =XU�$PELYDOHQ]�GHU�.RORQLDOLVLHUXQJVNULWLN�LP�EULWLVFKHQ5RPDQ��-RVHSK�&RQUDG��(�0��)RUVWHU��'RULV�/HVVLQJ��� 7KHRULHQ�GHV�3RVWNRORQLDOLVPXV0$5%85*6WDQJ :RUOG�(QJOLVKHV0h1&+(1&OHPP ¦%LJ�%URWKHU�LV�:DWFKLQJ�<RX§�¤�WKH�86�DQG�WKH�&DULEEHDQ�(VVD\�:ULWLQJ�DQG�2UDO�3UDFWLFH.OXJH 3DWULFN�:KLWH6DQFKH] )XQGDPHQWDOV�RI�(FRQRPLFV�ZLWK�5HIHUHQFH�WR�WKH�86$�DQG6HOHFWHG�$IULFDQ�&RXQWULHV6HGODN 0XOWL�HWKQLFLW\�DQG�,QWHUFXOWXUDO�5HODWLRQV�LQ�$IULFD��WKH�:HVW,QGLHV�DQG�%ULWDLQ��5HJLRQDO��1DWLRQDO�DQG�7UDQVQDWLRQDO3HUVSHFWLYHV6LPDWHL 7KH�$IULFDQ�1RYHO6WXPPHU ,QGR�(QJOLVK�1RYHOV�LQ�,QGLD�DQG�LQ�%ULWDLQ��� 5HDGLQJ�$IULFDQ�7H[WV��&RPSUHKHQVLRQ�([HUFLVHV��� 1DUUDWLYH�&ULWLTXH�RI�&LYLOLVDWLRQ��:LOVRQ�+DUULV�YV��-RVHSK&RQUDG1�1� ,PPLJUDWLRQ�WR�%ULWDLQ0h167(5%UDFN ,PPLJUDWLRQ�DQG�5DFLVP�LQ�*UHDW�%ULWDLQ.RKOL ,QWURGXFWLRQ�WR�,QGLDQ�/LWHUDWXUH�LQ�(QJOLVK6FKPLGW�+DEHU� /LWHUDWXUH�IURP�6RXWKHUQ�$IULFDNDPS2/'(1%85*'DYLGV &RQWDFW�=RQH�&DULEEHDQ'XQFDQ 0XOWL�&XOWXUDO�%ULWDLQ6FKZDU]HU� 7KH�3RVWFRORQLDO�([SHULHQFH��7KH�1HZ�(QJOLVK�/LWHUDWXUHV�LQ�WKH$GYDQFHG�)RUHLJQ�/DQJXDJH�&ODVVURRP
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��� $XWRELRJUDSKLFDO�:ULWLQJ�DQG�&RORQLDO�([SHULHQFH��7HDFKLQJ$IULFDQ�:RPHQ©V�/LWHUDWXUH=DJUDW]NL )LFWLRQ�IURP�1RYD�6FRWLD�&DQDGD261$%5h&.$VX� (QJOLVK�VSHDNLQJ�$IULFD.DUUHU &DSWLYLW\�DQG�6ODYH�1DUUDWLYHV0DUNPDQQ ,QWURGXFWLRQ�WR�WKH�1HZ�/LWHUDWXUHV�LQ�(QJOLVK��� 3DFLILF�:ULWLQJ�LQ�(QJOLVK��� &DQDGD��/LWHUDU\�3OXUDOLWLHV3276'$0%RQLQ $XVWUDOLDQ�(QJOLVK.LQVN\�(KULWW ,QWURGXFWLRQ�WR�3RVW�&RORQLDO�6WXGLHV��� $QJORSKRQH�/LWHUDWXU�HQ��XQG�.XOWXU�HQ��GHU�*HJHQZDUW�3URMHNWGDUVWHOOXQJ�I�U�GDV�,QWHUQHW5(*(16%85*'XQSK\� $VLDQ�&RPPXQLWLHV�LQ�%ULWDLQ1RZDN 6DOPDQ�5XVKGLH5(*(16%85*%|V 9DULHWLHV�RI�(QJOLVK6$$5%5h&.(10RUULV &DQDGD�DQG�WKH�8QLWHG�6WDWHV�LQ�&RPSDULVRQYRQ�/XW] 1RYHOV�RI�(PSLUH6&+:b%,6&+�*0h1'/LQGVD\ ,PDJHV�RI�,GHQWLWLHV�¤�$XVWUDOLD�DQG�,UHODQG��$�&RPSDULVRQ6FKRFNHU�YRQ ,QWHUFXOWXUDO�/DQJXDJH�/HDUQLQJ�DQG�WKH�,QWHUQHW��$�&RRSHUDWLYH'LWKIXUW 6HPLQDU�ZLWK�WKH�8QLYHUVLW\�RI�:DLNDWR��1HZ�=HDODQG=LUNHO 7KH�)URQWLHU�&RQFHSW�LQ�&DQDGD�DQG�WKH�86$6,(*(1.UHZDQL &DQDGLDQ�&LQHPD��� ,PPLJUDQW©V�/LWHUDWXUHV3ODJ (QJOLVK�%DVHG�&UHROH�/DQJXDJHV:DHJQHU 3RVWPRGHUQLVP�DQG�/LWHUDWXUH�RI�WKH�%ODFN�$WODQWLF67877*$57%�KOHU�'LHWULFK 3RVWFRORQLDO�1HJRWLDWLRQV��&RQWHPSRUDU\�%ULWLVK�'UDPD1�1� 9DULHWLHV�RI�(QJOLVK6FKDELR 6KDNHVSHDUH�LQ�WKH�&DULEEHDQ��,QWURGXFWLRQ�WR�3RVWFRORQLDO/LWHUDWXUH
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75,(5.ORR� *UXQG]�JH�GHU�*HVFKLFKWH�XQG�/LWHUDWXU�$QJORNDQDGDV�LP����-DKUKXQGHUW��� 'LVFRXUVH�DQG�&RXQWHU�'LVFRXUVH�LQ�&RORQLDO�DQG�3RVWFRORQLDO)LFWLRQ1�1� /DQGHVNXQGH��.DQDGD3ODW] $XVWUDOLDQ�1RYHOV7h%,1*(1(FNVWHLQ�6WLO] %ULWLVK�&DULEEHDQ�1DUUDWLYH��$Q�,QWURGXFWLRQ�WR�WKH�%ODFN$WODQWLF*RHUJHQ &RORQLDO�DQG�3RVWFRORQLDO�7HQVLRQV�LQ�86�&DULEEHDQ�/LWHUDWXUH.RUWH (QJOLVK�&DQDGLDQ�&XOWXUH��$Q�,QWURGXFWLRQ6WLO] $Q�,QWURGXFWLRQ�WR�$XVWUDOLDQ�/LWHUDWXUH��� 3RVWPRGHUQLVP�DQG�3RVWFRORQLDOLVP��6WXGLHV�LQ�/DWH���WK&HQWXU\�&XOWXUDO�7KHRU\�DQG�/LWHUDWXUH�3UDFWLFH:h5=%85*,NDV 'LH�NDQDGLVFKH�XQG�QHXVHHOlQGLVFKH .XU]JHVFKLFKWH�LP�IRUWJH�VFKULWWHQHQ�(QJOLVFKXQWHUULFKW:833(57$/.HUNKRII 'XE�3RHWU\��7KH�&DULEEHDQ��*UHDW�%ULWDLQ��&DQDGD6FKXO]H 7ZHQWLHWK�&HQWXU\�$XVWUDOLDQ�6KRUW�6WRULHV6SLHV 7KH�¨%ULWLVK�(PSLUH©�LQ�&RQWHPSRUDU\�3UL]H�:LQQLQJ�1RYHOV�LQ(QJOLVK

gVWHUUHLFK*5$=%HUQKDUW (XURSHDQ�&RORQLDO�([SHULHQFH/|VFKQLJ��0DULD &DQDGD��5HJLRQV�DQG�/LWHUDWXUH,116%58&.*DQQHU �3RVW�&RORQLDO�/LWHUDWXUHV�LQ�(QJOLVK=DFK .H\�7H[WV�RI��3RVW�&RORQLDO�/LWHUDWXUH./$*(1)857+ROW &RUH� 3UREOHPV� LQ� %ULWLVK� &XOWXUDO� 6WXGLHV�� 7KH� ,PPLJUDQW([SHULHQFH�¤�DV�3HUFHLYHG�WKURXJK�WKH�0HGLD-DPHV $GYDQFHG�7RSLFV�LQ�(QJOLVK�/LQJXLVWLFV��3LGJLQV�DQG�&UHROHV7VFKDFKOHU� 6XUYH\�RI�$QJORSKRQH�&XOWXUHV�,6WURKPDLHU
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7VFKDFKOHU 5HVHDUFK�LQ�&XOWXUH�6WXGLHV:LOGEXUJHU &RUH�3UREOHPV�LQ�3RVWFRORQLDO�&XOWXUHV��$ERULJLQDO�$XVWUDOLDQ,GHQWLWLHV�¤�$Q�,QWHUFXOWXUDO�,QWURGXFWLRQ�WR�,QGLJHQRXV�$XVWUDO�LDQ�&XOWXUH�V:LPPHU +LVWRU\�RI�$XVWUDOLDQ�&XOWXUH��,QWURGXFWLRQ�WR�$XVWUDOLDQ�+LVWRU\DQG�&XOWXUH��� 7RSLFV�LQ�$XVWUDOLDQ�DQG�3RVWFRORQLDO�&XOWXUH�6WXGLHV��(DUO\��WK�&HQWXU\�$XVWUDOLDQ�/LWHUDWXUH6$/=%85*&RHOVFK $VSHFWV�RI�$QJORSKRQH�&LYLOL]DWLRQV��3RHWU\�DQG�0XVLF6WHLQHU 1RUWK�$PHULFD�DQG�6RXWK�$IULFD��&XOWXUDO�0\WKV�LQ�&RQWH[W:LHGHQ $QJORSKRQH�&XOWXUHV�DQG�*OREDO�(QJOLVK:,(11�1� &XOWXUDO�DQG�5HJLRQDO�6WXGLHV��)RFXV�&DULEEHDQ5DXFKEDXHU .��0DQVILHOG��6KRUW�6WRULHV=DFKDUDVLHZLF] 7KH�,QWHUQDWLRQDO�1RYHO�LQ�$PHULFDQ�DQG�&DQDGLDQ�)LFWLRQ
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$%*(6&+/266(1(�352027,21(1)5(,%85*6DQGUD�+HVWHUPDQQ 0HHWLQJ�WKH�2WKHU�¤�(QFRXQWHULQJ�2QHVHOI��3DUDGLJPHQ�GHU6HOEVW��XQG�)UHPGGDUVWHOOXQJ�LQ�DXVJHZlKOWHQ�DQJOR�LQGLVFKHQ�XQG�LQGLVFK�HQJOLVFKHQ�.XU]JHVFKLFKWHQ��)OXGHUQLN�-RFKHQ�3HW]ROG 5H�LPDJLQLQJ�:KLWH�,GHQWLW\�E\�([SORULQJ�WKH�3DVW��+LVWRU\LQ�6RXWK�$IULFDQ�1RYHOV�RI�WKH�����V���*RHWVFK�6XVDQQH�6WUREHO ¨9DULRXV�)RUPV�RI�6DYDJHU\©��,GHQWLWlWV��XQG�$OWHULWlWV�NRQVWUXNWLRQHQ�LQ�5HLVHEHULFKWHQ�YLNWRULDQLVFKHU�)UDXHQ�]X6�G��XQG�:HVWDIULND���*RHWVFK�+(,'(/%(5*6WHIDQLH�+DFNHUW ¦,� GLG� GRQH� JRQH§�� 7\SRORJLFDO�� 6RFLROLQJXLVWLF�� DQG'LVFRXUVH�$QDO\WLFDO� $SSURDFKHV� WR� 3DVW� 0DUNLQJ� LQ%DKDPLDQ�(QJOLVK���*ODXVHU�0$,1=$QGUHDV�5RVLH� ³7HUULILHG� &RQVFLRXVQHVV§�� $XVGUXFNVZHLVHQ� SRVWNRORQLD�OHQ� XQG� SRVWPRGHUQHQ� %HZX�WVHLQV� EHL� 9�6�� 1DLSDXO��:�6R\LQND��:��+DUULV�XQG�'��3RWWHU���6WROO�1LFROH�6WDKOPDQQ 1HZ� &DULEEHDQ� <RUN�� 7KH� 7UDQVQDWLRQDO� 3RHWLFV� RI&DULEEHDQ�/LWHUDWXUH�0$11+(,06DELQH�.DKUPDQQ� /H[LNDOLVFKH�%HVRQGHUKHLWHQ� GHV�1HZ�=HDODQG� (QJOLVK� LQ)DXOKDEHU GHQ� 5RPDQHQ� :LWL� ,KLPDHUDV�� 3DWULFLD� *UDFHV� XQG .HUL+XOPHV���6WHPPOHU�6LJUXQ�0HLQLJ :LWQHVVLQJ� WKH� 3DVW�� 7KH� 5HSUHVHQWDWLRQ� RI� +LVWRU\� DQG$XVWUDOLD©V�3RVWFRORQLDO�3UHGLFDPHQW�LQ�6HOHFWHG�+LVWRULFDO1RYHOV�E\�+HQU\�+DQGHO�5LFKDUGVRQ��3DWULFN�:KLWH��3HWHU&DUH\�DQG�5RGQH\�+DOO� �:LQNJHQV�75,(5'�6��/D�%UHFKH $XVWUDOLDQ� 5HIOHFWLRQV� LQ� D� 0LUURU� &ORXGHG� E\� 'XVW�3HUFHSWLRQV�RQ�6HOI��6RXO�DQG�¨WKH�2WKHU©�LQ�WKH�$XVWUDOLDQ1RYHOV� RI� %ODQFKH� G©$OSXJHW� DQG� &KULVWRSKHU� -�� .RFK��3ODW]�$%*(6&+/266(1(�+$%,/,7$7,21(15(*(16%85*+HOJH�1RZDN $QVlW]H� ]XU� 1HXNRQ]HSWLRQLHUXQJ� HLQHU� *HVFKLFKWH� GHUHQJOLVFKVSUDFKLJHQ�/LWHUDWXUHQ���%HUJHU�
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)RUVFKXQJVHUJHEQLVVH

-RFKHQ�3HW]ROG��5H�LPDJLQLQJ�:KLWH� ,GHQWLW\� E\�([SORULQJ� WKH�3DVW��+LVWRU\� LQ6RXWK� $IULFDQ� 1RYHOV� RI� WKH� ����V�� 6WXGLHV� LQ� (QJOLVK� /LWHUDU\� DQG� &XOWXUDO+LVWRU\����7ULHU��:97�������������S��Ý������,6%1������������������'LVVHUWDWLRQ�)UHLEXUJ�������3URI��'U��3DXO�*RHWVFK��
,Q� 6RXWK� $IULFD�� WKH� ����V� ZHUH� D� SHULRG� RI� YDVW� SROLWLFDO� FKDQJHV�� 7KH� RIILFLDOV\VWHP�RI�UDFLDO�VHJUHJDWLRQ��DSDUWKHLG��ZDV�GLVPDQWOHG�DQG�WKH��ZKLWH��JRYHUQPHQWVWDUWHG�QHJRWLDWLRQV�ZLWK�D�YDULHW\�RI�RSSRVLWLRQ�JURXSV�DQG�RUJDQL]DWLRQV�� WKHUHE\VHWWLQJ� WKH� FRXQWU\� RQ� D� WUDFN� WRZDUGV� GHVHJUHJDWLRQ� DQG� GHPRFUDF\�� 1HOVRQ0DQGHOD�� ZKR� KDG� EHHQ� LPSULVRQHG� IRU� ��� \HDUV�� ZDV� UHOHDVHG� DQG� EHFDPH� WKHV\PERO�IRU�FKDQJH��,Q�������WKH�ILUVW�WUXO\�GHPRFUDWLF�HOHFWLRQV�ZHUH�KHOG��DQG�WKH$1&� �EDQQHG� XQWLO� ������ DFKLHYHG� D� ODQGVOLGH� YLFWRU\��0DQGHOD� EHFDPH� WKH� ILUVWEODFN�6RXWK�$IULFDQ�SUHVLGHQW�1DWXUDOO\�� WKH� SROLWLFDO� XSKHDYDOV� JUHDWO\� DIIHFWHG� WKH� ZD\� 6RXWK� $IULFDQ�JURXS�� LGHQWLWLHV� FRXOG� EH� FRQVWUXFWHG��:KLOH� WKH� SHUYHUVH� ORJLF� RI� WKH� DSDUWKHLGV\VWHP�ZDV��SDUWO\��EDVHG�RQ� WKH�FRQFHSW�RI�GLVWLQFW� ¨QDWLRQDO©� LGHQWLWLHV� WKDW�ZHUHXVHG�WR�GLIIHUHQWLDWH�EHWZHHQ�¨ZKLWHV©�DQG�¨QRQ�ZKLWHV©��WKH�QHZ�6RXWK�$IULFD�ZDVQRZ�SUHVHQWHG�DV�WKH�¨5DLQERZ�1DWLRQ©�WKDW�HPEUDFHG�DOO�LWV�LQKDELWDQWV�0\� VWXG\� H[DPLQHV� WKH� ZD\� LQ� ZKLFK� IRXU� ZKLWH� 6RXWK� $IULFDQ� DXWKRUV�UH�H[DPLQH� DQG� TXHVWLRQ� ROG� DQG� QHZ� FRQFHSWV� RI� D� ¨ZKLWH� LGHQWLW\©� LQ� 6RXWK$IULFD��0\�EDVLF�SUHPLVH�LV�WKDW�DQ\�IRUP�RI�JURXS�LGHQWLW\�LV�ODUJHO\�GHSHQGHQW�RQWKH� FRQVWUXFWLRQ� RI� D� FRPPRQ� KLVWRU\� IRU� WKH� JURXS� LQ� TXHVWLRQ�� DQ� ¨LQWHQWLRQDOKLVWRU\©�RI�FRPPRQ�NQRZOHGJH�DERXW�WKH�JURXS©V�SDVW�WKDW�GHWHUPLQHV�LWV�GLIIHUHQFHIURP�RWKHUV�DQG�VHUYHV�DV�D�KRPRJHQL]LQJ� IRUFH�ZLWKLQ�� �%DVHG�RQ� WKLV�SUHPLVH�� ,KDYH�VHOHFWHG�D�UDQJH�RI�WH[WV�WKDW�GHDO�ZLWK�6RXWK�$IULFD©V�SDVW��HLWKHU�LQ�WKH�IRUPRI� RIILFLDO� KLVWRULRJUDSK\�� RU� LQ� WKH� IRUP� RI� SHUVRQDO� KLVWRULHV�� $OO� VHYHQ� QRYHOVH[SRVH�� LQ�YDULRXV�ZD\V��VRPH�RI� WKH�EUHDNV�DQG� ILVVXUHV� WKDW�ZHUH�FRYHUHG�XS�E\WKH� LQWHQWLRQDO�KLVWRU\� WKH�DSDUWKHLG�V\VWHP�XVHG� WR� OHJLWLPL]H� LWV� YHUVLRQ�RI�ZKLWHLGHQWLW\�DQG�ZKLWH�VXSUHPDF\�7KH�FRQQHFWLRQ�EHWZHHQ� OLWHUDU\� WUHDWPHQWV� RI� KLVWRU\� DQG� WKH� FRQVWUXFWLRQ�RIJURXS�LGHQWLWLHV�LV��RI�FRXUVH��QRW�OLPLWHG�WR�WKH�6RXWK�$IULFDQ�FRQWH[W��,�QDUURZ�WKHIRFXV� RI� P\� DQDO\VLV� D� VHULHV� RI� VWHSV�� $� ILUVW� � WKHRUHWLFDO� FKDSWHU� H[DPLQHV� WKHUHODWLRQVKLS�RI�KLVWRU\�DQG�LGHQWLW\�RQ�D�JHQHUDO�OHYHO��WKH�QH[W�VHFWLRQ�WKHQ�ORRNV�DWWKH�UHSUHVHQWDWLRQ�RI�¨KLVWRU\©�LQ�ZRUNV�RI�ILFWLRQ��SDUWLFXODUO\�DW�LVVXHV�RI�KLGLQJ�RUH[SRVLQJ�ILFWLRQDOLW\�DQG�DW�WKH�SRVVLEOH�IXQFWLRQV�¨KLVWRU\©�IXOILOOV�LQ�OLWHUDU\�WH[WV�3RVW�FRORQLDO� WKHRU\� LV� WKHQ� XVHG� WR� H[DPLQH� WKH� VSHFLDO� UHODWLRQVKLS� EHWZHHQKLVWRU\� DQG� LGHQWLW\� LQ� SRVW�DSDUWKHLG� 6RXWK� $IULFD�� 7KH� ILQDO� VWHS� WKHQ� H[SORUHVLVVXHV� RI�ZKLWH� LGHQWLW\� LQ� 6RXWK�$IULFD�� SUHVHQWLQJ� WKH� ROG� YHUVLRQ� RI� ¨$IULNDQHULGHQWLW\©�DV�D�IRLO�IRU�WKH�GLVFXVVLRQ�RI�WKH�QRYHOV�6LQFH�P\�VWXG\�LV� LQWHUHVWHG� LQ�DQDO\VLQJ�FRQVWUXFWLRQV�RI�ZKLWH� LGHQWLW\� IURPZLWKLQ� WKH� JURXS�� ,� KDYH� IRFXVVHG� RQ� ¨ZKLWH©� DXWKRUV��$QGUp�%ULQN��$QQH� /DQGV�



�� [ $&2/,7��\
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